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JOHN L.GUIDERY

MANAGER
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ASST. MANAGEZR

T SurprLus LINI: ASSOGIATION

OF CALIIFORNIA
- 315 MONTGOMERY STREET

S5aNy Fraxcisco, 4

Novemser 20, 1963

K0, 200

BULLETIN TC ALL MEMBERS

RE: lion-idmitted Insurers' Certificates
Issusd Qut-oi-Staiz

The attached letter frc¢m the Insurance Depart-

SAN FRANCISCO
TCLLCPHOKE YURGH &-076)

LOS ANGELES
5)0 SOUTH SPRING STRELEY
MADISON 9-2571

ment, dated Octoter 23, 1963, is directed to your attention
on instruction of the Stamping Office and Contezct Committee,

in its meeting of October 29, 1943.

Please be guided by the requirements set forth in

this letter.

i Al
John L. Guidery
Manager




&

TE OF CALIFORNIA . .o T EDMUND G. BROWN, Governar

EPARTMENT OF INSURANCE
- 1407 MARKET STREET e U SO
AN FRANCISCO, CALIFORNIA 94103

October 23, 1963.

g
The Suriius Line Associaticn
of Celifornia
315 dorntzomery Streset
Sen Francisco &, Califormia
Re: Licvd's Certificetes Tssuved Qui of State
Gentlemen:
Cur attention has been cailed to the problem of the
natere of the cercificate ol in vrened VHen a Califormia
~xe proker places imcurance d's, London, or
ccher menadnmitced 1:::::::, : an out-of-state
~ine troker who issuzc i = S o the
¢, Semetimes the i Czlifornia
linma broker with s ation is in
SuTe or & co**“ﬂcy out-of-sctzate
Sursius ~ine © £ the risk,
[ While there is noth;ng in the California Surrlus Line
Lews to contwol tie method by which a2 California wisk 1is placed
~ In a2 nenzdmitted insurer, and i1ts plaeing through an cut-oi-
stazz suralus line broker is mot unlewful, Sections 1764
through 1764,7 clearly contemnlate that 1X the actual poliey
of {he nonacmitted insurer is nc: issued to the insured in
Californiz, then the California _Surplus Line Broker must
cert ify -o the placement and effectiveness of the coverage.

It follecws, therefore, that if the certificate of the out-of-state
surplLs llne brokexr is used as evidence of the coverage, such
certificate must not only be filed by the Califormia licensed
surnlus line broker, but it must be signed or executed by him

in such manner that he is responsible under the law for the

prooer plecing of the insurance coverage in the nonadmitted
insurer. This, we believe, can be eifected by appropriate
endorsement affixed to the original out-of~state certificate
whereby, in substance, the California licensed surplus line broker
certifies to the placing of the risk. Essentially, the California
licensed surplus line broker should not undertake to file the risk
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