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BULLETIN TO ALL MEMBERS
RE: Federal Tax
In Bulletin #221 we advised you of impending changes in the Federal Tax
.payment procedure, ‘

We now enclose the following:

1. The new regulations with respect to the tax on foreign
insurances which are effective January 1, 1966,

2. The administrative regulations incorporated by reference
in the new regulations.

3. Explanatory comment furnished us by the firm of LeBoeuf,
Lamb and Leiby of New York City.

We have called the local office of the Treasury Department and they advise
that the revised form 720 is not yet available, and will probably not be
available until some time in February.

Please do not overlook these important changes,

%{ —
A. L. Lathrop ﬁ

Assistant Manager



EXPLAITATCRY CCIUIUILHT

In general, these regulations effectuate the
amendment of Sections 4371 and 4374 of the Internal Revenue Code
with respect to the tax on foreign insurences. These regulations
govern the procedure to be followed with respect to premiums
peld on or after Januvary 1, 1966. Two main changes are accom=-
plished, Stamps will no longer_be used to pay the tax; the tax
will be paid on the basis of a quarterly return.

The second change i1s that the tax is no longer levied
or computed on the basis of the premium charged but rather on
the basis of the premium paid.

Who Must Pay the Tax, The tax must be pald by the

person in this country who remits the premium to the foreign
ingsurer or reinsurer or to the non United States resident, egent,
solicitor or broker. In other words, the last United States
resident in the chain, as it were, must pay tax whether that
United States resident be the insured, reinsured or broker.
Generally, wa would gxpect this to be the lLloyd's correspondent
broker in the United States.

Who Must File a Return. The person who is required to

pey the tax must file a return on Form 720, (Form 720 is an
existing Treasury form for the payment of excise taxes, to which
we understand will be added a single line labeled "Tax on Foreign

Insurances", and you will simply enter the gross amount of tax.)



When Does Liability for the Tax Attach. The liability

for the tax attaches at the time the premium payment is trans-
ferred to the ro:aign insurer or reinsurer or to the nonresident
agent or broker. Note that it is alsoc permissible to assume

the 1liability for the tax at the time you accrue the liability for
the premium under your norsal accounting procedures,

Basis of the Tax. The tax is computed and paid on the
basis of the premium paid, not the premium charged. Whers you
have already paid the tax on the baeis of the premium charged
prior to January 1, 1966, and the premium is paid after January 1,
1966, you have no further liability for the tax. For example,
in the case of a policy with an installment premium on which you
paid the tax on the full premium in 1965 and an installment payment
is received after January 1, 1966, you do not pay tax on that in-

stallunent payment.
Tax Rate and Meaninz of Premiuam, The tax rate remains

tﬁc same and the definition of "premium” remains the same.
Administrative Provisions Incorporated by Reference. The

regulations incorporate existing administrative provisions which

are applicable to other excise taxes. Theao'provisiona require that

the tax liability de reported on Form T20. A return on Form 720
shall be filed for a period of one calendar quarter. The return
shall be filed on or hefore the last day of the first calendar
nonth following the period for which it is made. The return shall
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be filed with the District Director for the District in which s
located the principal place of dbusiness or legal residence of an
individual or principal office or agency in the case of a corpora-

tion.
Monthly Payments. If you have a tax 1iability of more

than 8100 for a calendar month, the amount of the tax must be
deponited with a Federal Reserve Bank on or before the last day
of the next succeeding calendar month. Payment is to be accompane
10& by & Depositary Receipt for Federal Excise Taxes (Form 537).
We understand this is the same procedure followed with respect to
the payment of withholding taxeas. The Bank wreturns the validated
receipt and when you file your quarterly return you attach the '
validated receipt plua payment for the unpaid balence of the tax.
The above 1is not intended to be exhauative but merely
to cover the highlights and the esaentiala:or the change effected
by the amendment of the law and these regulations. Presunably,
all exiating regulations in this area continue in force except to
the extent inconsistent with the amendment of the law and these

new regulations,
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§ 145.5-1

Title 26—IHTERNAL REVENUE

Chapter !—Internal Revenue Service,
Depariment of the Treasury

SUBCHAPTER D—M)SCELLANEOUS EXCISE TAXES
[TD. paes)

PART 145—TEMPORARY REGULA-
TIONS IN CONNECTION WITH THE
EXCISE TAX REDUCTION ACLT OF
1965

Policles !ssved by Foreign Insurers

In order to prescribe lemporary regu-
lations, whioh shall remain in force and
effect untl]l superseded by permanent
regulations, to reflect the amendmenta
made to sections 4371 and 4374 of the
Intermal Revenue Code of 1954 (relat-
Ing to tax on policics i1ssued by forelgn
insurers) by sectlon 804 of the Exclse
Tax Reduction Act of 1065 (79 Stat. 160},
the following regulatlons are hereby
prescribed;

Imiposition and payment of
tax on policics issued by foreign in-
surers.

(n) In general. Bectlon 804 of the
Excise Tax Reductlon Act of 19465 (79
Btat. 160) amends sectlon 4374 of the
Internal Revenue Code of 1954 to provide
that the Secretary or- his dclegate may
prescribe by regulations that the tax
imposed by section 4371, relating to the
tax on policles Issucd by forelgn Insurers,
sgha!l be pald by return in lleu of by the
afiixing of documentary tax stamps. In
addition, section 804 of such Act amends
section 4371 of the Code to provide that
iIf the tax Imposed by section 4371 1s pald
by return under regulatlons prescribed
under sectlon 4374; the tax shall he com-
puted on the premlum pald In lleu of
the premium charged. This sectlon pre-
scribes regulations under sections 4371
and 4374 with respect to premjums pald
onor after January 1, 1966, .

(b) Payment of tax—(1) Duty to re-
mit tax. With respect to premiums pald
on or after January 1, 1866, the tax im-
posed by sectlon 4371 shaill be remitted
by the person who makes the payment of
the premium to a forelgn Insurer or re-
insurer or to any nonresldent agent,
golicitor, or broker. For purposes of this
subparagraph, the person who makes
payment means that resident person who
actually transfcras the money, check, or
its equivalent to the forelgn Insurer or

cinsurer (including transfers to any

ank, trust fund, or simllar reciplent,
designated by the forelgn insurer or re-
insurer}, or to any nonresldent agent,
goliclior, or broker, {(See section 4372(a)
for definition of forelgn insurer or re-
Insurer.)” For persons liable for the tax
Imposed by section 4371, see sectlon 4384
and the regulatlons thereunder,

{2) Filing of returns. Every person
required to remit under this sectlon the
tax Imposed by sectien 4371 shall make
8 return on such tax on Form 720.

(3) When Uability for tax attaches.
The llability for the tax Imposed by scc-
tion 4371 with respect to premiuma pald
on or after January 1, 196¢ shall attach

RULES AND REGULATIONS

at the time the premium payment ls
transferred to the forelgn insurer or re-
insurer (incjuding transfers to any bank,
trust fund or simllar reciplent, desig=
nated by the foreign insurer or rein-
surer), or to any nonresident agent,
golicltor, or broker. A person required
to remit tax under this section may re-
mit such tax before the time the tax
attaches !f he keeps records consistent
with such practice.

(4) Tazx paid on the basis of premlum
charged. WIith respcet to a premjum
pald on or after January 1, 1968, to the
extent that tax Imposed by section 4371
was patd on the baesis of the premium
charged before January 1, 1866, In
accordance with the provisions of
§ 4£7.4371-2 (Documentary Stamp Tax),
no further tax s due under thls sectlon.

(¢} Rate and computatlon of tax—(1)
In genreral. (1) With respect to pre-
miums pald on or after January 1, 19¢8,
the tax under sectlon 4371(1) is Imposed
at the rate of 4 cents on each dollar, or
fractional part thereof, of the premium
payment. For example, upon a premium
payment of $10.10 t.he tax amounts to
44 ccnts,

1) With respect to premiums paid
on or after January 1, 1886, the tax under
sectlion 4371 (2) and (3} 1s lmposed at
the rate of 1 cent on each dollar, or
fractional part thereof, of the premium
payment. For cxample, upon a premium
payment of $10.10 the tax amounts to
11 cents.

{2) Meaning of premium. For pur-
poses of this sectlon, the tarm “premlum™
means the agreed price or conslderation
for assuming and earrylng the risk or
obligation, and Includes any additional
assessment or charge which may be as-
sessed or charged under the contract,
whether payable in on¢ sum or Install-
ments,

(d) Administratlve provisions appli-

cabie. All the provislons of §§ 40.6011
(a)~1 through 46.6404(a)-1 (except
§ 40.6011¢(a)-3) (Mliscellaneous DExclse

Taxes Payable by Return) of thls chap-
ter shall, Insofar as not ineonsistent with
this sectlon, apply in respect of the tax
imposed by sectlon 4371 with respect to
premiums pald after December 31, 1865,
a3 though such tax were Imposed by sec-
tlon 4501¢a). For purposes of applylng
such provlsions, the person who pursuant
to paragraph (b} of thls section 13 re-
quired to remit the tax imposed by Bec-
tion 4371 shall be trealed as the person
lisble for such tax.

(@) Records required with respect to
forelgn insurance policles. (1) Each
person required under the provisions of
paragraph (b} of thls secction to remit
the tax Imposed by sectlon 4371 shall
keep or cause to be kept accurate records
of all policies or other Instruments sub-
Ject to such tax upon which premiums
have been pald. Buech records must
identify each such polley or other in-

strument in such manner so a3 to clearly
establlsh; (1) The gross premlum paid;
(11) whether such policy or other instru-
ment 13 () a policy of casualty insur-
ance or an indemnity bond subject to
tax undcr sectlon 4371(1), (b} a polley
of life, slckness, or accldent insurance
or an annulty contract subjeot to tax un-
der section 4371(2), or (¢) a policy of
reinsurance subject to tax under section
4371(3) ; (i) the identlty of the Insured
{ag defined In section 4372(d)): (1v) the
identity of the forelgn insurer or reoin-
surer (ns deflned In sectlon 4372(a))};
and (v} the total premium charged and,
if the premium s to be pald in Install-
ments, the amount and annlversary data
of each such Instaliment.

(2) The records required under the
provisions of this paragraph must be
kept on flle at the place of business or af
some other convenlent location, for a
period of at least 3 years from the date

"any part of the tax became due or the

date any part of the tax Is pald, which-
ever 13 later, In such manner as to be
readlly accessible to authorized Internal
revenue offlcers or employees.

(3) The person having control or pos-
sesslon of a policy or other instrument
subject to tax under section 4371 shall
retaln such pollcy or other Instrument
for at least 3 years from the date any
part of the tax with respect to such’

_pollcy was pald.

(I} Use of documenlary sigmps. Ex-
cept as provided in paragraph (b} (4) of
this sectlon, documentary stamps shall
not be used in payment of the tax im-
posed by scclion 4371 with respect to
rlagemlums pald on or after January 1,

a6.

(g) Penally for fallurc to flle return.
Any person who on or ai'er January 1,
1060, falls to comply with the require-
ments of paragraph (b) of this section
with Intent to evade the tax shall, In
additlon to other penaltles provided
therefor, pay a fine of double the amount
of tax. (Bee section 7270.)

Because of the need for prompt guid-
anee with respect to the procedures au-
thorized by thls Treasury declsion, Il is
found impracticable to issue It with no-
tice and public preocedure thereon under
section 4(a) of the Administrative Pro-
cedure Act, npproved June 11, 1048, or
subject to the effective date limitations
of sectlon 4{c) of that Act.

(Bec. 7603, Internnl Revenue Code of 1064;
60A Btat. 017; 20 US.Q. 7806)

[sEAL) SHELboN 8, CoHEN,
Commissioner of Inlernal Revenue.

Approved: December 17, 1665,

STANLEY S, SURREY,
Assistant Secrelary
of the Treasury.

[FPR, Doc, 05-13800; Piled, Dee’ 20, 1p85;
8:50 n.m.]
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Tho records shall show .the polariscopic test or totsl sugnrs of each
deand typo of sugar and manufectured sugar. ‘

46.6001-3 Rrcours Rrrating To Cotonr AND Pary Om.—( n)'/
Progessing rocorde—Every processor ghall minintain records and ne-
oﬁun with respect to the first domestic processing of the oil or bile
showi - e
(1) Yhe quautity of (i) all raw materinla from which oils afe pro-
dueed, (i) all crude or virgin oils, nnd (iii) all oils which were im-
rled a upou which preliminary processing had bean-:one prior

* to imporintion. ‘ - Co :
© {2) .Daily records of the quantity of oils put into p , showing
tho :;)u ozo for which used und the products produced therefrom: .

‘ “The qantity of oils put into process wider b‘:yfd for export.
b) Seurce ‘wecords.—Recorda relative to cocopnt oil or to any
ixturo containing a substantinl fuantity of coconut
»nid, must- be main.

combination or
oll, with respect\te which oil no tax has bee
tained in guch o mynnornstoshow: = - .
- (1) Separatoly,‘the quantity of eoconut o}
‘ture containing n substauntial quantity of
~ the productionof =\ - -
' . {1) ThePhilipRine Islands, -
0 U Ai) Gunn, ' e
S0 (i) American S\mon, - S .
" (iv) Al pessessiorie of the Jnited Stntes, and AR e
' v} TheTrust Terr¥ory of the PucificIslands, + ¥+ 5 3
- . Lo [T RS
of coconut oil, or.combination or mixd’
qhpntity of eoconut oil, produced wheolly
th or production o T

/ or combination or mix-
nut oil, which is wholly
Y et cad

' s

I R P

Lt :."'I.'|!‘ "

~and

.. {2) .Sepnrately, the quantj

-.ture containing n substanti

. frown materials which ave the gr

SN g:) The Philippi
il

P L A

Quam, .
0l ii1)- AmoricnyySawmon, e o
! iv) All possphsions of the Unitdd States, and ‘ g
v) The Trust Territory of the Pgific Islands. P

The records shalyalso show the conntry or Pessession in which the raw
materinls or oily'were produced, when such axticles were brought into

the United Stytes, and the name nnd nddress of the importer. .
- §46.6011 Staturory Provisions; GeNgrdy REQUIREMENT. OF ¢
Rervnn, Sfaresenr, on List Y o S

11. GENERAL: REQUIRBMDINT OF RETURN,
OR LIS S . )

?x) Qexrnar RuLte—When requlred by regulationa pregerl
retary or bis delegale any person lande lable for any tax

- BEO,

shall include thereln the Information requlred by anch forms
regulations. . .

- §46.6011{n)~1 Rerurns~{r) /n general—Linbilify for tax im-
- posed under ecction 4501(a) or 4511 shall be reported on Form 720.
xcept as provided in parngraph (b) 'of thia seclion, a return on Form

- 720 shall bo filed for a period-of ono calendar quarter. 'Kvery person .
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requited to nnlee n rebwm on Form 720 for a relnin period ended
December 31, 1954, shall muke a relurn for each snbzequent ealendar
gquarter or month {whether or not Hability was ineurred for nny tax
reportable on such return {or such return perind) until ho hrs filed
a linal return in necordance with § 40.6011(n)--2. very person not
required to make o roturn on Form 720 for a reburn perind ended De-
cember 31, 1064, shinlt mnke a rehurn for the first calensnr quarter thore-
after in which he incurs liability {or tax imposed under cection 4501 {n)
or 4611, nnd ehall make n return for ench subsequent eatendar qunrter
or month wutil he hns filed a Anal return in accordance with
8 46.6011 (a)-~2. ‘ .

{b) Monthly returns,— (3} Requirement—1If the district director
determines that any taxpayer who is required to mnko deposit of
taxes under the provisions of § 46.6302 (c)~1 has fuiled to mnlo deposits
of such taxes for the first or sccond month of any calendar quarter, such
tnxpaver shall be required, if so notified in writing hy the district
dircctor, to file o monthly return on Form 720, except that, if somo
nther form ie furnished by the district director for use in lien of
Form 720, the return shall bo mado on such other form, Fvery person
so notified by the district director shall make n veturn for the cn?endnr
month in \\'flieh the notice is received and for each ealendar month
thercafter until ho hns filed & finnl return orf is required to malkeo

unrterfy returns pursuant to notifieation ns provided in subparagraph
?2) of d;is parngraph. . However, if the notice provided Jor in this
subparagraph is received after the close of the Lrst ealendnr month
of n calendnr guarter, the fivst return under this subpneagraph shall
he made for the por'loti bryginning with the first duy of the quarter and
onding with the Inst dny of the month in which the netice 18 reccived,

{2) Terminaiion of reguirement.—The dislrict dircctor, in hiy dia-
eretion, may notify the taxpayor in writing that he shall discontinue
the filing ofmont 1]y returns under thig pavagraph. If the taxpayer
ia ro notified, the Inst month for which r return ehall be made under
thig paragraph is the last month of the calendar quarter in which such
notics of discontinuancea i received. Thereafter, the taxpayer shall
make quartevly returns as provided in paragraph (a) of this section.

(¢) Signing and verification of returna.—For provisions relating to
the signing and verification of returns, seo -§§ 40.6061-1 nnd 46.0085,
respeclively.

Jd) T'imns and place (or filing velurns—For provisions relating to
the time and place for filing returns, see £§ 46.6071{n)-1 and 16.8001-1,
respectively. : , L S

§46.0011(n)~2 Jrwar. ReTurNA—{n) In_ general—Any person
who "is required to mnke a return on Form 720 pursuant to
§ 40.0011 ;u -1, nud whe in ony relurn period ceases operutions in
respect of which he is required to make a return on such form, shall
mnl:o such return for such-period s n final return.  Each retinm made
as a (inal rotnrn shalt be marked “¥inal Relirn” by the porzon (ilin
the roturn, A person who has only temporarily censed to inenr liabil-
‘jty for tax required to be reported on Forn 720, becauso of temporary

¢ sensonnl suspension of his businese or for other rensony, slm_!l not
'mnké a Aindl retwm but shall continue to file returns. L

e



39

(b} Staterment Lo aceompany final reburan---Thera ghall bo excculed
a8 o part of encli final relurn o stalement showing the addvess at which
the records required by the regulations i (hig pact will be kept, the
nama of the person keeping such records, and, if the husiness of o
tnxpayer hns beon s0ld or otherwise bramsferved to another person,
the nnme end address of such person. and the date on which such
snla or transfor took place. If no sach enlo or transfer occurred or
the taxpayer does nat know the nrme of Lhe porson to whom the busi-
ness was sold or Ursusferred, that {act should be included in the
stntement. | . . _
.6011(na)-3 Rrruun Provisions Retarise ve 1iiv_Taxrs on-
Cincur¥ mEr Tuan o Nartosarn Baxrg-—For return provi-
siona relnting to the” el 1on other than of nationul banks,
_/'sfee.ﬁ-é&r-tSﬂ—l. .

- §46.0001 Starurony Puovisions; Sianine o RETuANs ann Orier
.Doousenta, .
SIEC. 6001, SIANING OF NETURNE AND OTHEI DOOUMENTS.
" e & ¢ any relurn, statement, or othet document required to be
mnde under any proviglon of the lolernal revenne lnwe or regulniions

, #shall he slgned In nccordance wlth forns or regulntions prescribed by
;. the Beeretary or Lir delegnte. ) L
I+ §40.0001-1 Sianvina or Rerunss anp Oriter Docuxrnts.—Ench

return reqnived under the rezulations in this subpart shall be signed
by (n} the individnnl, if the taxpayer is an individunl; (b) tho
president, vice president or other prineipal officer, if the laxpnyoer
19 n corporation; (¢} n vesponsible nul duly nuthorized member or
- officer having knowledgo of its affniry, if the taxpnyor is a pariner-
.ghip or other unincorporated orgunization; or (:5) the fidueiary, if
.the taxpayer is a trust or estalo.  The return may bo excented by an
agent in the namo of thd taxpayer if an ncceptable power of attorney
-3¢ filed with the district director and the retwyn mcludes tho total
linhility of the taxpnyer for the period covered by tho return,

‘$46.6065 Staturory Pnovisions; VerrFication or Rerumns. .

© BEC. 6065 VERTFICATION OF RETURNS, ‘ o
.o {a) T'enarTies or Prwsuny,—Excepl na otherwise provided by tho

« Becrelary or bls delegnte, any relurn, declarallon, stoiemoent, or ofther

document requirved {o bo mnde uniler any provision of tho Internal revenue
Iawsg or reguintions khall contaln or be verified by o writion decinr-(fon

tbat it [8 mado under tbe penaltlea of perjury,

(b} Oatit.—The Scerciary or hir delegats 1ory by regulations require
that nny return, statement, er other document requlred te be made
under any provision of the intevon? revenue Inws or regulotions shall Le
vorifled by, an onth. Thix anhsecllon shall not apply to returns and
doclarotlons with respect to Jncome taxes made by Indlvidunls.

§ 46.6065--1 Veureicarion or Rerurss—Tf n return, declaration,

- statoment, or ather document mmade under the regulations in this part is
‘required by tho regulntions contained in this pnrt, or the form and
,instrnctiona jsawed with respect to such return, declntation, statement,

. .or other document, to contnin or be verified by n'written declarntion
that it is mado under the pennlties of perjury, such return, declarntion,
statoment, or other document shall be so verificd by the person sign-

Ang it,
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£40,0071(n) Swarorory Provisions; Toam vorn Finina Rvaroan

ANP Oriren Docusenr, ‘
8RO, 6071, TIME INOR FILING RIETHRNG AND OTHER DOCU-
MENTSE. .

- {0) dewerar Ruiy, —When not otherwise proclded for by thls title,
the Beeretnry ov hlg deleginte shall by regulations prescribe the tima for
Bling ang rclurn, sinlement, or other docmgeut requiced by this {itle
or hy regutintlons, . . .

§ 40.6071 iu)—l Tise vor Froaxa Reronns,—-(v) Quurlerly re-
turns—~Tauch return regnived lo be made nnder parugraph (a) of
40,0011 (n)-1 for a relurn period of not less than onoe ealendar quarter
ghall bo filed on or before the Just day of the first enlendur month fol-
lowing thoe period for which it is made. ITowever, if, and only if
the return s nccuml}unied by depositary receipts (Form 53T, De-
positary Receipt for Federal Jxcise Taxes), showing thmely doposits,
n [ufl payment of the taxes dwe for the entire cnlendar guarter, the
return.may bo filed on or before the 10th day of the second calendar
month following the period for which it is made. For the purpose of
thoe preceding sentence, a deposit which jg not required (¢ be mnado
within such return period mnny be made on or before the last dny of the
first ealendavr snonth following the clese of sweh period, and the tineli-
nesg of the deposit for any month will be determined by the earlicat
-dato stamped on the validated Form 837 by an nuthorized commereinl

banlt or by o Federal Itesevrve bank. ' S
© (1) Monthly retrrna~Tach relumn vequired to be made under parn-
aph (b) of §406.0014(n)~1 shall ba filed not Inter than the fifteen

ny of the month following the period for which it ismade, - . |

. .{e) Last day for filing.—For provisions relating to the timo for
Bling a return when the preseribed due dalo falls on Saturday, Sunday,
or n legal holidny, £eo § 30176031 of this chapter {Regulations on
Procedure and Adminisiration), . -
{d) Lale {iling.—For ndditions to the tax in cnxe of failuve to file

a return within the preseribed time, seo § 301.6051--1 of this chapter

(Regulutions on Procedure and Administration). o

§ 48.8071( n}-.?, Cross RezvsuNcrs.—For provisions with respect to.
the time for filing returns velating to the tnx on cirenlation other than
of nationn) banks, see § 46.4884-1. ' : -
§ 46.6081(a) StaruTony ROVistons; Lxrenston or Tins ror Fii-
N0 Retunns, . '
BFQ. 0081, EXTENSION OF TIME FOR FILING RETURNS. -
{n) GEmrmar Rurz—Theo Becretacy or hla delegato moy grant A rea-
sonable extcasion of time for Aling any return, declaration, atatement,
or othor document required by this tile or by regulationa.  Eacept In
 the casb of taxpayers who are abruad, no such extension shail be for.
. more thon 6 montha, ’ . . .
.. §40.8081(a)-1 Extenson or TiME ror Frrana Rerunys—No ex-
tonsion of time will be granted for filing any return or othor document
required in respect of the taxes o which the regulations in this part
havo application. -
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*§40.6001  Srarorory Irovistonsy Poace ror Fiano Revorng on
Ortirr Docusienay, -
8RO, 80U1, - PLACE FOIL FILING RETLRNS OR OTIHER DOCT-

BMENTH,

(0) Orxeoar, Ryne,—When not otherwlre provided for by thia title,
the Beeretary or bla delepate sholl by reguintions praseribe the plnee fur
the g of wny return, decliention, atatement, or other doctient, or
copice thereof, resputced by hiy 1ltie or by regnintions.

{B) Tax Rucewvs.  1In the care of returps of tax rujuired under nu- .
thority of parl LI of Ihig suhebapler-—

: {1) 1xmviouarg.--Itstnrna (other thaw corporation returna) sholl
bo mnide to the Secrctary or bly delegate Jn tbe Internid rovenno stls-
trict in which 18 locnted the tegal resldence or principal plnce of 1mal-
nevs of the person naking {he relnrn, or, if e hoa na legal rexhdenca

. or principnl place of businexd In any Internnl revenne (bairiet, then

ot such place za tho Bevrctnry or blw delegnte mny by regolintions
preseribe. .
(2) Corromatione—)teturne of corporations shall be made Lo
the Becrelary or bis delegate In the Inlernnl revenue qllwirict o
“which s lncnted the princlpal pince of businers or principal ofilce
or agency of the corporation, or, If it bna no principal ploce of
bueincss or prinelpul ofllce or agency o any Internnl revenne dis-

. trict, then ot wuch place as the Beerclory or hig delegnio mny by -

reguintlons preseribe, | . e . ' Lo
L L ) L] * * * v

. (4) Excrrrronar cappa~—Nolwlthstanding parngeaph (1), (2),
o or (3) of thiw aubrecllon, the Becreinry or bla fdelegnte mily per- |
Dt u relurn to be Hled In opy Interonl revenue distelet, * & &, 1
§46.6001-1 Prace row Frand Rerurss Rerazisa 1o SveAnr Ann
CoconuT anv 'anmt Ow.—(n) LPersons other thast corporations.—Tha
return of a peagon othey than n corporation ehall be filed with the dis-
ttict director for tho distyvict in which ig located the principal pince
of business or legal residence of sneh persan. If such person hng no
principal place of business or lognl residence in any internal revenveo
digtrict, the return shall be Rled with the District Director at Balti-
more, Maryland, except ra provided in prragraph (c) of this section,
(bf Corporations~"1The return of a corporation shall ba filed with
the district director far the district in whieh is located tho prineipal
place of business or principal oftice or npency nf the corporation, except
a8 provided in paragraph (e} of this sertion, . .
¢) fleturns of tampuyers oulside the I/nited States—Tho roturn of
o person {other than o corporation} ontside the United States having
no legal residence or principal place’'of business in any internal revenve
district, or the rotwrn of a corporation having ne principnl place of
business or principal office or ngency in any infernal revenue district,
ghall be filed witR the ]')iw’.-c:torl Internationn! Operations Division
Internnl Revenns Service, Washinglon 25, D.C., unless the principn{
plnce of business or legal residenee of auch person, or the prineipnl
Ince of business or prineipal ollice or ngeney of such corporation, is
ocnled in Puerto Rico, in which ease tho retvrn shall be filed wilh the
Office of tho Director, Inlernational Operations Division, - United
States Internal Rovenue Service, Snnturce, Pucrto Rico. For ap-
El.lcnbillty of the tax in respect of mannfactured sugar in Puerto
ico, see gection 4602(5). ' :
(d') Eaceptional enser.—Tho Commissioner may permit the Aling
of any roturn required to bo made undor the réguiul.iouu_in this part -



42

“in fny Tnternal veveiwe district, notwithstanding the provisiona of
preagraphs (1) amd (2) of secl:on ()091(')) uud pmngrnphs (a) (h),
and (c) of thig seetion, -

(e} Crossrefercnecs—For provisions mluhng to the p]nm for ﬁ]m
returng with respect to the (nxes on nrq,u}nlmn other thnn of nationa.
banks, sce § 4644841,

'§40.6101 Stamnony Provisions; Prrion C ovERrD bY REIURNG OR
Oren Documenis.

HEC GINL,. PIERIOD CO\’ SITED DY RE’I‘UR."I 01! O’.ll[!-.lt DOOU-
MENTS.

Yhen not otherwize prov‘idm\ for by this title, tha Hecrelary or Lin
fdelepnte mry by regalatinns prescribe the porlod for which, or the dnlo
or of which, ony returan; stalement, or oller docwuont lu]ult‘l:d 1ty thiw
titloor iy reguln!lona. shall e 1nada.

£ 46.6101-1 Prmion Coveren ny Rerunxa or O Dnomu.‘a'rs —
The normnl period for which returng are ordinarily vequired js a
enlendar quarter. Under cortnin circumstances, the district director
may require returns to bo filed monthly, For prnvmlons rolnting to
qunrterly refurns, seo paragraph (a) of §46. bOll(ng . For pro-
‘('xslons roleting to monthly reiurns, seo p.unglaph (b) of §46.6011

a}-1. .

§46.6161 StaTtrnony Provisions; Tims awp Prace ror Pmmm
Tax Snown on ReTunns,

.+ BEQ. 015]. TIMP AND PLAOFJ FOR PAYING TAX SBIOWN ON
o BETURNS, .
(n) GENERAL RuLe.—Exeopt a9 olherwlse provided In thls gertlon,
wheit a return of lax M required woder tbis tble or regulations, thé'
person required lo make snch retouen shindl, without ossesanent oc notlcp
ikad domand from thoe Scerelary or bls delvlmto, pay such inx to tho
priucipal internol reveoue offcer for the fnlernnl revenue disirlet In .
i which 1l return 15 requived to he fled, mwl sholl poy aneh lox nt the
- time and place fixed for fllng the retorn {deterulned wilhout r([:ard
to any extenalon of thoe [or nl!ng the return).
(b) Excrerions, * ¢ ’
(2) Usx oF 00FERNMENT DEFORITANTFA.—For authorlty of the Bee-
retnry or his delegalo to require payrents lo Government depoal-
taries, ree secilon G302 (c).
{c) DATK FixEn Fem PATMENT oF TAX.--In any cnse In which a {ox is
. required to be pald on or befure A certniu dafe, or within a cortain pe-
* zlod, any refercoce Ju Lhta litic to the Jdate n.wu for payment of such
. tax shatl ho decmed a reference to the last day fxed for such poyment
" {determined without reznrd to any cextension of time for poylng the tax).

g 46.6151-1 Tisz Axp Prace ron Paving Tax Sooww on Rrrunw,—
eneral.—1The tnx required to bo reported on each tax return

ulredqunder this rubpart is due and payable to the district director,
wnthout assessment_or notice and demand, at the time prescribed in
§ 46.6071(a)-1 for filing such retnrn. For. provisions with respect Lo
- the time and place for payment-of taxes imposed on clrcu]ntmn other
than of national banks, sco § 46.4881-1,

-(b) Usxe of Government depositarics. —Tor &)rovnslons relntmg to
tha uso of Iedoral Resorve hnn{m and authorized commorcial banks in
.doposmng the taxes, sco §§ 46.6302(c)~1 and 46.6302(¢)-2.
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§40.6161{n) (1} Sraviromy Puevioss; Fxresston or Tise ror

Pavina Tax. :
BEC. Gitl. DBXTENRIONOPTIMUETORVVAYING TAX,
(A} AvounT DEIRUMIXID BY TANFAYEN ON [EETURN ~—

(1) Gewnruat xurr.—The Heerelary or hla deleante, exeent ns .
otberwhsa provided fn thiy title, yuay extend the tme for pnyment .
of the nmounl of the Inx shown, or required to be shown, on any
return ar dechuation yegqnlred under nethority of {hin tthe (or nny
tnsinliment theecol), fot n reaonahle perlod not to exerod 8 months
fram the diate fixed Lor peyinent ihereof, Suael extepsion mway ex-
ceed 3 nonthy I the caso of o taxpiyer who In nhrond,

§46.6101(a) (1)-1 Exmunston or Time ronr  Paviva  Tax
Snowx on Rervny.—No extension of Llime will be granted for pay-
mont of all ov any part of the nmount of the tnxes to which the regu-
Iations in this part have application,

§ 46.6302(b) SwaTurony Puovisions; Mook on T or CorLecTion,

AFC, §102. MODE ON TIME OF COLLECTION, ¢ ¢ ¢
: (b} Dracmzmrane MrTitop— Whether or not the mcthed of colleet-
ipg any tnx hoposcil by ¢ ® * geetlops 4301{n) or 4711 of chnpler 37
is mmcifieally provided for by thiy tltle, any such tax nay, wnder
regnlationn preseribed hy the Becretury or hlg delegate, be collected
~ by means of retuvme, stnmpa, coapoann, beketp, bovks, or sneh otber
rensouibie devlees or methods an mny e necesnnry or helpful n gecur
. log a complete nnd proper collectlon of {he tox,
[Bee, 8302(b) ny amended by vec. 200(h), Bighway Revenne Act 1056
~ (70 dtat. ADL) [P 027, C.B. 105152, 1150] ] :
§48.6302(b)-1 Mmoo or Corlecrion.—Far provisions relating
to collection by menns of returns of the taxes imposed by sections
4501(a) and 4511 of chapter 37, see § 46.6011(a)-1.
§ 48.6302{c) Sratvrrony Provisions; Monx or Tiae or CoLLecTION,
BLEC, 6302, MODE ON TIMP O COLTECTION. * ¢ ¢
{c) Use or Qavenxukst Drrvosirantya,—The Scerctary or hia delo-
* gate may authorize Federol Reszerve hanks, anil Incorpornted bnanks
or trust companlesd whieh are depostiarics or Hnancinl pgenta of the
United Statey, to recelye any tax Imposed wnder 1ho Internel revenun
laws, In such manner, at such thnes, nnd nnder such conditions as he
may presecihe; andd he sholt prescribe the mauner, thoe pwd cooditions
utiler which the recelpt of puch tax by anch bauks and trust camnpanles
In to bo ln:ulcgl_uu payment of wuch tax Lo the Beerelary or hly delegate.

846.6302(c)~1 Usr or Government DEvesiranna.-—(a) I?czuim—
ment.—(1)} In gencral—FExeept as provided in ]pnr:\grnph (I) of
this section, if any person required (o lile a quarterly return, on Form
720, has a total Jinbility of moro than $100 {or nll excise taxes report-
oble by him for & enlendar month on Form 720, the nmownt of tax
reportable with respect to such calendar wonth shall be deposited
by him with a Federal Jeserve banle on or before the last dny of
tﬂa poxt succeeding calendar month.  Each such remittance shall
‘ba_accompanied by a Dopositary Receipt for Federnl Fxciso Trxes
{Form 537). Such depositary receipt shall be propared in aceordance
with tho instenctions und regulations applicable thereto. The tax-
poyer chall forward such remittance, together with snch depositary
10coipt, to a Federnl Reserve bank or, at his clection, to a commuercial
bank anthorized in accordance with Treasury Department Circular
No. 848 to accept remitlances of the taxes for transinission Lo a IFedoral
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Reserve Lank, A ftor the Federal Resorve bank has walidated the
depositary receipt, such dopositary reeccipt will bo returned to. tho
taxpayer, Tivory tnxpayer making deposits pursnant Lo this section
shndl nttach to hig return for tho ealendar quarter with respect to
which such deposils nve mnde, in part or in fudl,,puyrnmnt. of the tnxes
shown thereon, depositury receipls so validaled, and shall pay to
the district. director tho bnlance, if any, of the taxes dne for such
quarier. An nmount of tnx which is not requived to be deposited mn

novertheless ba deposited if tho taxpayer so desives. T o deposit 18
mado for the Inst month of the quarter, the taxpayor shall make it
in ample time Lo enable tho Federn! Nesorve banle to reinen tho vali-
dntedl receipt to tho taxpuyer so that it con bo atlached to and Hied
with tho taxpayer's return, N

(2) Procurcment of depositary receipl form.—-Tnitinlly, Form 63T,
Dapositary Reeeipt for Tedornl Excise Taxes, will so far as possible
be furnivhed the trxpayer by the district divector. A taxpeyer not
supplied with the proper form should make appliention therefor
to the district dircctor in ample time to have such forin available for
nse jn making bhia initial deposit within the time proscribed in sub-
parageaph (1) of this paragraph. Thereafter, o blank form will bo
sentt to the taxpnyer by the Federal Reserve bank when vetnrnin
the vulidnted depositnry reccipt. A taxparer may seeure additiona
forms from n Federal Reserve bank by applyiug therofor and advising
the banlk of his identifiention nminber. The taxpayer’s identification
numbar nnd naine, a5 cntered on eoch depositary receipt, shall bs the
srmo as they are requjred to bo rhown on the return to 1o filed with
the district director, The address of the taxpnyor, ns shown on oach
depositery receipt, shull be the nddress to which the recsipt should
bo returned following validation by the Federal Resorve banl.

(3) Tampayer's identification number—~The taxpayer’s identifi-
cation num{l))er for the Dopusitary Receipt for Fedornl Fxcise Taxes,
Form 537, shall ba the sune as the i(ﬁntiﬁnntion number, if ony,
araigmed to the taxpayer for use in connection with depositary receipta
required for other internol reveuwe taxes. If a taxpayer does not
have an identificntion number, he should reguest the assignment of
such a number by the district divector for hisdistriet.

(b) Monthly returnsa—The provisiona of thiy section nre not ap-
plicable with respect to taxes for the month in which tho taxpaysr
recoives notice from the district director that retnrng are required
under paragraph (b) of § 46.6011(a)-1, or for any subsequent month
for wiich such a return is required,

£ 40.6302(c)-2 Cnoss REverences~—(a) Failure to deposit.—Ior.
provisions ralating to the penalty for fuilure to mnko a deposit within
the prescribed Lime, sce §301.0650-1 of this chapter (llegulations on
‘Procedure and Administration). o s
- (b) Saturday, Sunday, or legal loliday~—TFor provisions relating
to the time for porfurmance of ncts when tho lost Ray falla on Satur-,
day, Sunday, or a lagal holidrx aco § 301.7003-1 of this chapter
(Rogulationa on Procedure.and émiuistmt.iou).



ﬂﬁ!ﬁ.ﬁ-wﬁ(a) Srarurory Provisions; Avtinomty To Maxr Crentrs
on o

45

EFUNDS, )
BEC. 402, AUTIIORITY TO MAK)Y CREDUIS Ot WHIFU'NDR,

{n) Cescrar, Rure.=-In tho ¢nse of any overpayment, the Aeeretnry .

or hiv delegnte, within the applicablo pevlod of 1inlintlohe, uny eredit
the omount of puech everpayment, Including any tuterest nilowed thereon,
pgninnt any Habllliy In respect of an iniornal revenue tax on the part of
the persen who mnde the evespayinent and ahall refund any balance to
such peraon. .

§46.0402{n)-1 Avmonrry To Mawr Cnepima on Rrrunps.—For

regulations wnder section 6402 of penernl appliention in respect of

oredits or refunds, sco §3301.0402-1 and 301.8402-2 of this chapter
(Rezulations on Procedure and Administration),

. '§46.6417 SrtaTuroRy Prgdsions?
oN CocoxuT axp PParnu Oy

b

§ 46.6404(a) SraroTony PnrovisioNs; AnarTeMENTS,
BEQC. HM., ADATEMFENTA. : : s -
(n) (enerar Ruix.—The Seeretnry or his delegnie is anthortzred t
abate the unpald portlon of the aasexwnaent of nny tax or any lHabliity
in respect thereof, whieh— . .
(1) Iu cxcexslve In nmotnst, or
{2) Is aascusecd nfter the explrution of the perled of Nmitation
properly applicnble theveto, nr :
{3) In erroncounly or illegally amuesned, T

1

§40.6404{n)-1 Ansroyrsrcs—~For rezulationa under section 6404
‘of pencral nppliention in respect of nbeiemonts of nssessments of tax
‘'so0 § 50164041 of this chapter (Regulations on Irocedure ‘an

Admninistrntion), '

. G412, FLOOR 8TOCKS REFUNDE, & ¢ ¢
Buasr—IlHh revpeet to noy sugnr or artielea erfupoved In chlef

to such Import

subject te such regutatlony
tho Sceretnry ar

In ¢hlef value of sugnr, If
a Aled with the Hecrelary or hls delegnte on or
before September 20, 104 '
[Ser 0412{d) ox anended]
B435, B4th Cong., 70 Sial. 221
Tax Technical Chinnges Act 1955
8, 254)}

7 Act of May 20, 1956 (Public Law
CH, 1056-1, B87] 3 ree, 162 {n), Exclre
72 Siat. 1300) {1.1. 85-800, C,13. 1058

. Ve

BEQ. 417, COCONUT/AND PALM OIIL.
(A} Baces 1o STaTks on PoriricaL Sunnivi oNd.—Sublect to wueh

‘rules or regulntions os (he Secrclury ar hls delopate nny preseribe, any

person who has wold to n Rinte, or & polltieal m:bhh&;lou therrof, for

uro lo the exerclue of an exsentlnl goverumentnl funMion apy article

contiulning ?y oll, comblanilon, or mixlure, upon e

" which a lay has been pnhl undor section 4511, shall b e
‘eredit or relund of the tnx pafd with respect to the quantity o
combinntion, or mixture contalned in sueh pcticle. : e

b) Xxroaration.—Upon the cxporiatiou to any forelgn count
aseealon of the Unlted Stntew of any article, whotly or In eli
volud of an nrticle, with respect to the procesaing of which a {ag ha

entitled to a refund of the rmount of such tax.

46.6412(1)  Srarurony Croviesons; Froon Svoois RerUnve.

near upen which tax hupesed under hccllon/flﬁﬁub) hins heen,
fch, on June 30, 3161, sre hell by the Bporter and ntended -
or syl ]en, there ahnll be refuuded (without Sotereost)
f3 miny be preseribed by *
funl to the tax pald with.

n pnld uniler subchnpler 18 of chapter 87, the expwrter Hhereof ghall’

{
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