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June 19, 1970

No, 310

BULLETIN TO ALL MEMBEES

Re: [Piling and Taxes Payable on Pleasure Vessels

The Insurance Department has called our attention to a
change in the definition of "ocean marine insurancs."
Copy of their letter of June 11th is attached. Also
attached is the reference from the Revenue and Taxation
Code pampnlet.

They have advised that pleasure vessels are, therefore,
subject to filing with this office and subject to state
tax. This will apply to new and renewal business as cof
July 1, 1970,

Very truly yours

ol L i

A. L. Lathrop
Manager
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Californiz Rovenue anc Toamatioa Code Scotion L4002
cuncains the dedinition 00 oced warlne iadurcice usea Lo tax
purposes,  This section was Toooally aumended to spccifically
RCILLE Lrom Guac delinuilon o bull, wolel Is noL & cocuacnied
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jaited States; or anytihilng cuvried in, attucued to, used ia
CrdanOIEaLlon cof, or any wvisk written in connection with such
huil.” Tais cnendment wes designed primarily to overcome the
arbiguities existing in the de;;nlulon. Unfortunately, Section
1760.5(b) of the insurance Code was not likewise amended.

Since the delinicicn of ocean marine insurance as
Stated in the Revenue and Taxation Code controls insofar as the
tax due oy the broker is concerned, it has beem decided o in-
corporate this ameadment in Section 1760. 5(b) beginning on
July 1, 1970. ZHercifier ingurance om such "pleasure vessel'
may be placed by and throuzh a surplus line broker and reported
to the Insurance Coumissioner accordingly.

Very truly yours,

QRLCEARDS D, waRGaER

,“su ance Comunissione:
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12602, "Gresu o arine insursnce. "Ozean marine insuranece’!
means ingurancee wrabien within this state upon hulls, freignts
or disbursemsnts, or upon goods, wares, merchandize, and =211
other personal preperty and interasts tiersin, in courss ol ex-
portation from, importatiin intc any cointry. 21 4 ranspostsation
coastwise, including transportation by land or wiler feom point
of origin to fimal destinat.on in reospect to, appevtaining te,
or in cormechtion with, any and a2l i 3 raviation,
transit or Lrensportaticn, oy por yrtation, im-
portation, transportation, revigatlion. shipmant is
vpott a'gy o6can, 214 upon the nooncbn oy prepared o
and while awalting shipmend . ad guring iy Slorage,
Lransshipment or reshipnen. 4 in ronpection with the
siipment of fransporiuilon, 'U-eun insuranse" includes
marine builders and war rizk ineuioncs,”

"Oewan warine insureice’ dues not, for the purpose of taxation
of such insurance 23 proviisd in subsection {g)} of Section 14 L/5
ol Article ¥III of the Constiiution, include insuarance written
upon:

——

hull, which is not 3 -locurented vessel registered with
*“*qﬁﬂitqfiou Departmont of the United States: or

‘r;J.lnv attazhed $o, used in transportstien
&ny risk itten in connection with any hull defined in (a)
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tomary ooean marine form and guch
ahovie are cowvered for one who is
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1) Renzing or charberliae boates;
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repairing boals,

eluded i Yocesr marine insurance” by this sec-
in accerdance with the other provisions of
tiglo ATIL of the Don=titutinn,

cf tnis rection shall be construed as z
tlon of bhe law exlsting pricr to such

The
restatiement and con
smendment,




