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Mr. A. L. Lathrop, Manager
The Surplus Line
tssocistion of Califernia
315 Yentgeoery Street .
€zn rrancisco, California 94104

Re: Definition of "Ocezn Marine Insurance" -
Insurance Ccde Section 1780.5(b)

This lzcter will serve to give your Association fcrmal

wotice of the Derartsent's pesition regerding the recsnt amend-
—zat to the Revenve &nd Ta2xation Code &nd to reduce to writing
cur varlicus cznvirsaticns con subject matter.

Califcrnia Revenue and Texaticn CoZe Section 12C02
contains the definition. of ocean marine insurance used for tax
purposes. This section was recently zmended to spacifically
exclude frem the definition "a hull, which is not a docimented
vessel registered with the Transportation Department of the
United States; or anything carrizd in, attiched to, used in
transportation of, or any risk written in connection with such
hull.” This zmendment was designed prizarily to overcome the
ambiguities existing in the definition. Unfortunately, Section
1760.5(b) of the Insurance Code was not likewilse amended.

Since the definition of ocean marine insurance as
stated in the Revenue and Taxaticn Code controls insofar as the
tax due by the broker is concerned, it has been decided to in-
corporate this acmendment in Section 1760.5(b) beginning on
July 1, 1970. Hereafter Iinsurance on such "pleasure vessel”
may be placed by and through a surplus lire broker and reported
to the Insurance Commissioner accordingly.

Very truly yours,

RICHARDS D. BARGER

\GEZLE RHACHADOUR, Asst, Chief
Legal and Compliance LDivision
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12002. ™Oz2oun rarine insu-ance." "Dcezn marine Insurance”
zns Insurznee writien within this state upon hulls, freights
ursaTentis, Lr upon goods, whres, merchandise, z2nd al
rscnal preoperty and interests therein, in course of ex-
from, importation into any countiryr, or i{ranzportation
, inecluding transpcoritation by land or water frcm point
to final destination in respecst to, 2prerisining to,
eroiection with, any and all ricks o1 rerie of naviation,
or wransposriation, eny porticn of which sxpertation, in-
y wTansnortatior, nevigation, ransit, or shipment ls
vrezn, and upon the proporty while i i

ing rrrzared Jor
vziting crnigznent, and Zuring any sSelaye, sttorage,
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shiprent Intident to or I vornecticn with the

e
epertation.  "Ucean marine Inesurance” includles
&1d war ~lsk insuraree.”

"Cg2anm ~arine Insurance” dses not, for the purzcse of tixation
of such ingusanece zs providcd In subsestion {g) of S=zetion 1L L/3
of Artizlie XTI of the Zomecituilon, ingluia insi-anse writlen
szen

f3; & null, whiszh is mot a3 losumsnted vezsel rigistered with
tme Transreristicon Zeparttent of the United Stsles; or

(3} in=hing carried inm, sttaczhed to, vegad in tiransporistion
of i@ znr oriex writtern in ccocmnmecstizn with any roll deflined in (a)
atcvs, wn_czge
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(1) HRemsing or chartering bsats;

(2) Vsing beats himself for commercial purpcses; or

(3} Suiiding or repairing boals.

Ing:rznc: not inzivded in Tocean marine insurance™” by thic sec-
tion s=all be %axcl in acccrdance with the other previsions of
Seecrion 14y L/3 of Article XT1I of the Constitution.

on shall be const—ied as a

The 1567 amandment of this coztd
the law existing prior to such

restatemant and continuation ef
armendnent.
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