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BULLETIN TO ALL MEMBERS:

RE: Disclosure to Insureds
of Nonadmitted Insurers

We refer you to Senate Bill 876, which becomes law January 1, 1990.
This bill requires every nonadmitted insurer or Surplus Line Broker
issuing a policy of insurance to affix a legend in bold face 16—
point type on the front page of every application and policy
advising the applicant or insured that the policy is issued by a
nonadmitted insurer not subject to regulation by the California
Department of Insurance, and the provisions creating the California
Insurance Guarantee Association do not apply to any policy
underwritten by a nonadmitted insurer.

The Department of Insurance has directed that we notify the Surplus
Line Association Membership of this requirement, and the fact that
the notice must be in 16-point type and contained on both the
application and the policy. The following language has been
approved by the Department of Insurance.

This insurance is issued pursuant to the
California Insurance Code, Sections 1760
through 1780, and the policy is issued by a
nonadmitted insurer not subject to regulation
by the California Department of Insurance, and
the provisions of Article 15.2 (commencing with
Section 1063) of Chapter 1 of Part 2 of
Division 1, creating the California Insurance
Guarantee Association, do not apply to any
policy underwritten by a nonadmitted insurer.

We have provided the enclosed printed language for your use.
However, its use is not mandatory, that is, you may elect to use
your own forms or imprint of the enclosed, or any other manner of
compliance with the legend requirements of Senate Bill 876.

A

A. D. Freeman, Jr.
Manager
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AMENDED IN ASSEMBLY JULY 13, 1989
AMENDED IN SENATE APRIL 20, 1989

SENATE BILL No. 876

Introduced by Senator Robbins

March 6, 1989

An act to emend Seetion H585-8 ef; and te add Section
1764.1 to; the Insurance Code, relating to insurance.

LEGISLATIVE COUNSEL'S DIGEST

SB 876, as amended, Robbins. Insurance.

Under existing law, an insurer may not transact insurance
in this state without first being an admitted insurer. Existing
law authorizes any citizen of this state to negotiate and effect
insurance on his or her own property with any nonadmitted
insurer. Existing law also permits insurance to be placed with
a nonadmitted insurer by a surplus lines broker under certain
circumstances.

This bill would require every nonadmitted insurer or
surplus lines broker issuing a policy of insurance to
prominently affix a legend in boldface 16-point type on the
front page of every application and policy advising the
applicant or insured that the policy is issued by a nonadmitted
insurer not subject to regulation by the California
Department of Insurance, and that provisions creating the
California Insurance Guarantee Association do not apply to
any policy underwritten by a nonadmitted insurer.
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SB 876 . —9
practiee of e prefewien in Gelifornia:

Vote: majority. Appropriation: no. Fiscal committee: xes
no. State-mandated local program: no.
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The people of the State of California do enact as follows:

SECTION 1.- Section 1764.1 is added to the Insurance
Code, to read:

1764.1. Every nonadmitted insurer or surplus lines
broker issuing a policy or policies of insurance shall, upon
each application for a policy and upon each policy issued
by a nonadmitted insurer or surplus lines broker,
prominently affix a legend in boldface 16-point type on
the front page advising the applicant or insured (a) that
the policy is issued by a nonadmitted insurer not subject
to regulation by the California Department of Insurance,
and (b) that the provisions of Article 15.2 (commencing
with Section 1063) of Chapter 1 of Part 2 of Division 1,
creating the California Insurance Guarantee Association,
do not apply to any policy underwrltten by a
nonadmitted insurer.
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