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Bulletin #453

BULLETIN TC ALL MEMBERS:

Re: Exportability of Private Passenger Automobile Minimum
Liability Coverage Required by Vehicle Code Section 16056

On September 12, 1990, the Insurance Department stipulated that it
will not implement the August 29, 1990 letter to Art Freeman
(Attached to Association Bulletin #452, dated August 30, 1990)
regarding the above-capticned subject pending the cutcome of the
next hearing in Los Angeles County Superior Court Case No. BC010105

(Cowan Surplus Line Insurance Services, Inc. v. State of
California, et al.). Attached hereto is a copy of the Minute Order
from the court. The next hearing in that lawsuit is set for

November 20, 1990, 9:00 A. M. in Department 88 (Judge Janavs) of
Los Angeles County Superior Court.

For further information on the Department's position, we suggest
that you direct your inquiries to Jack T. Kerry, Deputy Attorney
General at (213) 736-2304 or Dana Brooks of Rubenstein & Perry
(213) 487-4769, who represent the Department of Insurance and the
Insurance Commissioner, respectively.

We remind all members that, notwithstanding the Department's
stipulation in that lawsuit, the eligibility of any risk for
surplus line placement must be determined in accordance with
Surplus Line Law (see especially section 1763 of the Insurance
Code) and that the wultimate responsibility for determining
exportability lies with each individual surplus line broker.

Very truly yoqurs,

<« .

A. D. Freeman, Jr.
Manager

ADF:jkv

Enclosure
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