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BULLETIN #989

RE: Interim Guiddineson Terrorism Risk I nsurance Act of 2002

On November 26, 2002, the President signed into law the Terrorism Risk Insurance Act of 2002 (the
"Act"). The Act established atemporary federal program of shared public and private compensation for in-
sured commercial property and casualty losses resulting from an "act of terrorism," as defined in the Act.
This bulletin presumes some degree of familiarity with the general provisions of the Act, and focuses on the
aspects of two Interim Guidance documents recently published by the U.S. Treasury Department relevant to
SLA members. If you would like additional information on the terms of the Act, please contact Jim Woods
or Dan Brown at 415-951-1100.

The Act required insurers, including surplus line insurers, that receive direct earned premiums for commer-
cia property and casualty coverage of U.S. risks to "make available" coverage for "acts of terrorism” as de-
fined in the Act. With respect to business in force on the date of enactment (November 26, 2002) any exist-
ing terrorism exclusions applicable to lines covered by the bill are nullified to the extent they apply to an
"act of terrorism” as that term is defined in the Act. Those exclusions may be reinstated if the policyhol der
authorizes it or if the insurer provides 30 days notice of the potential reinstatement and the policyholder has
not paid any additional premiums charged for the coverage. Such notices must be provided no later than
Monday, February 23, 2003 and must disclose, among other things, the premium charged for this coverage
and the effects of declining to pay for the coverage. With respect to new and renewal business a similar no-
tice will be required stating the coverage being made available under the Act and the premium to be
charged for it and permitting the policyholder elect or decline to purchase the coverage. A third form of no-
tice will be required with respect to policies that already cover the acts of terrorism as defined in the Act.

Treasury issued two sets of Interim Guidance on the provision of the required notice. Copies of the Decem-
ber 3 and 18 Interim Guidelines are attached. Although the Guidance documents primarily address issues
that do not directly impact SLA members, they do clarify that insurers who normally communicate with
their insureds through a broker or cover holder may comply with the notice requirements of the Act by
transmitting the required notice through such intermediary. Providing the notice remains the responsi-
bility of theinsurer, not the broker. However, because reinstatement of exclusions will often depend on
timely delivery of notices, insurers will likely seek brokers cooperation and assistance in delivering notices



a

rapidly and in documenting policyholder receipt. It remains unclear who must pay the premium taxes if an
insurer elects to provide the notice directly to an insured.

SLA members should expect to receive such notices from insurers for prompt transmission to insureds in
the coming weeks. Treasury has created a "safe harbor" for notification using one of two Model Policy-
holder Disclosure Notices drafted by the NAIC. These models are attached for your information. In its sec-
ond Interim Guidance, Treasury restated that, while these forms provide a "safe harbor”, they need not be

followed exactly to be compliant. Thus, the forms you will be asked to transmit to insureds may not be
identical to the model forms provided.

Theodore M. Pierce
Executive Director
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DEPARTMENT OF THE TREASURY
Departmental Offices

Interim Guidance Concerning New Statutory Disclosure and Mandatory
Availability Requirements of the Terrorism Risk Insurance Act of 2002

AGENCY: Department of the Treasury, Departmental Offices
ACTION: Notice.

SUMMARY: This notice provides interim guidance to insurers conceming certain
statutory disclosure and mandatory availability requirements contained in the Terrorism
Risk Insurance Act of 2002 (Pub.L..107-297). In addition, this notice provides interim
guidance to insurers concerning the types of commercial property and casualty insurance
covered bythe Act and concerning the term “direct eamed premium” as used 1n the Act.

DATES: This notice is effective immediately and will remain in effect until superceded
by regulations or by subsequent notice.

FOR FURTHER INFORMATION CONTACT: Mario Ugoletti, Deputy Director,
Office of Financial Institutions and GSE Policy 202-622-2730; Martha Ellett,
Attorney-Advisor, Office of Assistant General Counsel (Banking and Finance) 202-

622-0480.

SUPPLEMENTARY INFORMATION:

This notice provides interim guidance to assist insurers in meeting certain requirements
of the Terrorism Risk Insurance Act of 2002 pending the issuance of regulations by the
Department of the Treasury. The interim guidance contained in this notice may be relied
upon by insurers in complying with these statutory requirements prior to the issuance of
regulations, but is not the exclusive means of compliance. This interim guidance remains
in effect until superceded by regulations or subsequent notice.

1. Background

On November 26, 2002, the President signed into law the Terrorism Risk Insurance Act
of 2002 (the Act). The Act became effective immediately. It establishes a temporary
f:deral program of shared public and private compensation for insured commercial
property and casualty losses resulting from an act of terrorism, as defined in the Act. The
Terrorism Risk Insurance Program is administered and implemented by the Department
of the Treasury (Treasury) and will sunset on December 31, 2005.



II. Interim Guidance

Treasury will be issuing regulations to administer and implement the Program. This
notice is issued to assist insurers in complying with certain statutory requirements prior to
the issuance of regulations. This notice contains interim guidance on disclosures required
by sections 103 and 105 of the Act and concerning compliance with the mandatory
availability requirements in section 103(c) of the Act. In addition, this notice provides
interim guidance concerning commercial lines of property and casualty insurance covered
by section 102(12) and concerning the statutory term “direct earned premium.” Treasury
also may issue additional interim guidance as necessary prior to the issuance of
regulations.

A. Disclosures to Policyholders
What Disclosures Are Required by the Act in Section 103 (b)(2)?

The Act requires that disclosures be made to policyholders as part of the conditions for
Federal payments under the Terrorism Risk Insurance Program. Section 103(b}2)
requires an insurer to provide clear and conspicuous disclosure to the policyholder of the
premium charged for insured losses covered by the Terrorism Risk Insurance Program
and the Federal share of compensation for insured losses under the Program.

e For existing (in-force) policies issued before the date of enactment (November 26,
2002), the Act requires that disclosure to the policyholder be made not later than
90 days after November 26, 2002,

e For policies issued within 90 days of November 26, 2002, the Act requires the
disclosure to the policyholder be made at the time of offer, purchase and renewal
of the policy; and

» For policies issued more than 90 days after November 26, 2002, the Act requires
disclosure on a separate line item in the policy at the time of offer, purchase and
renewal of the policy.

What Disclosures (or Statements) Are Required by the Reinstatement Provisions in
Section 105(c) of the Act?

Section 105(c) of the Actallows an insurer to reinstate preexisting exclusions of coverage
for an act of terrorism in a contract for property and casualty insurance that is in force on
the date of enactment, notwithstanding the general nullification and general preemption
of terrorism exclusions in force on the date of enactment of the Act in Sections 105(a)
and (b), but only if 1) the insurer has received a written statement from the insured that
affirmatively authorizes such reinstatement or 2) if (A) the insured fails to pay any
increased premium charged by the insurer for providing such terrorism coverage and (B)
the insurer provided notice, at least 30 days before any such reinstatement of (i) the



increased premium for such terrorism coverage and (ii) the nghts of the insured with
respect to such coverage, including the date upon which the exclusion would be
reinstated if no payment is received.

How May an Insurer Comply with the Disclosure Requirements of Section 103(b)
(2)(A) If There is No Change in the Premium?

Prior to the issuance of regulations or further guidance by Treasury, any insurer that uses
the Model Form No. 2 attached to the model bulletin on Terrorism Risk Insurance dated
November 26, 2002 of the National Association of Insurance Commissioners (NAIC),

and posted on the NAIC website at
http://www.naic.ora/pressroom/releases/disclose two final.pdf,

as a policyholder disclosure form for in-force policies, if the insurer makes no change in
the existing premium, will be deemed by Treasury to be in compliance with section

103(b)2)(A).

How May an Insurer Comply with the Disclosure Requirements of Section 103(b)
(2)X(B) for Policies Issued Within 90 Days of Enactment?

Either NAIC Model Disclosure Form No. 1 which is posted on the NAIC website at
http://www,naic.org/pressroom/releases/disclose one final.pdf, or NAIC
Model Disclosure Form No. 2 which is posted on the NAIC website at

http://www.naic.org/presgroom/releases/disclose two final.pdf,

may be modified as appropriate by insurers for the particular policy and used for policies
issued within 90 days of enactment. Prior to the issuance of regulations or further
guidance by Treasury, any insurer that modifies as appropriate and uses either of these
model disclosure forms as its disclosure for policies issued within 90 days of enactment
of the Act will be deemed by Treasury to be in compliance with the Section 103(b)(2)B)
disclosure requirements.

May an Insurer Use the Same Form to Comply with the Reinstatement
Requirements of Section 105(c) and the Disclosure Requirements of Section 103(b)
(2)(A) if Applicable?

Yes. Prior to the issuance of regulations or further guidance by Treasury, if applicable to
an existing policyholder, e.g. for in-force policies where there is a change of premium,
Treasury will deem disclosure by an insurer to an existing policyholder using NAIC
Model Disclosure Form 1, posted on the NAIC website at

http://www.naic.org/pressroom/releases/disclose one final.pdf,
to comply with the disclosure requirements of Section 105(c) of the Act, as well as with
the requirements of section 103(b)(2) A).

Is This Interimm Guidance the Exclusive Means By Which an Insurer May Comply
with Disclosure or Reinstatement Reguirements of the Act?

No. This interim guidance concerning certain disclosures as specified above may be
relied upon by insurers as a safe harbor in complying with these requirements of the Act



until regulations or further guidance is issued by Treasury, but it is not the exclusive
means by which an insurer may comply with these requirements of the Act.

How May an Insurer Comply with the “Separate Line Item” Requirement in
Section 103(b)(2)(C) for policies issued more than 90 days after the date of
enactment?

Treasury will be issuing additional interim guidance as appropriate, and will be issuing
regulations concerning other disclosure requirements, such as the separate line item
disclosure requirement.

May an Insurer Comply With the Disclosure Requirements of the Act Through a
Broker or Other Agent?

Yes. In many situations, commercial property and casualty insurance is procured for
policyholders through an insurance broker or other intermediary acting as agent for the
insurer. Prior to the issuance of regulations or further guidance by Treasury, if the
normal form of communication between an insurer and the policyholder is through an
insurance broker (or other intermediary acting as agent for the insurer), an insurer may
provide the Act’s required disclosures through such agents. While this interim guidance
permits an insurer to provide disclosures to its policyholders through an insurance broker
or other agent, the responsibility for ensuring that such disclosures are provided to
policyholders still rests with the insurer.

B. Mandatory Availability

What Does “Make Available” Mean?

From enactment through the end of Program Year 2 (December 31, 2004), Section 103
{(c) (1) of the Act requires that an insurer:

(A) shall make available, in all of its property and casualty insurance policies,
coverage for insured losses; and

(B) shall make available property and casualty insurance coverage for insured
losses that does not differ materially from the terms, amounts, and other coverage
limitations applicable to losses arising from events other than acts of terrorism.

Until Treasury issues regulations or provides further gnidance on the requirements of
section 103(c), “make available” means an insurer is required to offer coverage to a
policyholder for acts of terrorism (as defined in the Act) that does not differ materially
from the terms, amounts, and other coverage limitations offered to the policyholder for
losses from events other than acts of terrorism. For example, compliance with “make
available” means that insurers offer coverage for acts of terrorism (as defined in the Act)
at deductibles and limits that do not differ materially from the coverage provided for
other perils.



For the purposes of this interim guidance, the “make available” requirement does not
mean that insurers must make available coverage for all types of risks. For example, if an
insurer does not cover all types of risks, either because the insurer is outside of direct
State regulatory oversight or a State permits exclusions for certain types of losses (e.g.,
nuclear, biological, or chemical events) an insurer would not be required to make such
coverage available.

This interim guidance is consistent with the Act’s stated purpose of ensuring widespread
availability of terrorism risk insurance while preserving State insurance regulation.
During the course of implementing the Program, Treasury will be monitoring the pricing
and availability of terrorism risk insurance coverage as part of the Act’s requirements that
Treasury study the effectiveness of the Program (Section 108(d)(1)) and compile
information on the premium rates of insurers (Section 104(f)).

How May Insurers Comply with the “Make Available” Provision?

For purposes of this interim guidance, an insurer that makes a formal offer of coverage to
a policyholder that does not differ materially from the terms (other than price), amounts
and other coverage limitations offered to the policyholder will be deemed in compliance
with the “make available” requirement.

May an Insurer Offer Coverage for Acts of Terrorism (as Defined in the Act) that
Differs Materially from the Terms, Amounts, and Other Coverage Limitations for
Losses Arising From Events Other than Acts of Terrorism?

For the purposes of this interim guidance, an insurer may offer coverage that is on
different terms, amounts, or coverage limitations as long as the insurer satisfies the
“make available” requirements (as described in the previous question and answer) and as
long as such offers do not violate any State laws or regulations. For example, in a State
that requires the provision of full coverage without any exclusion, the Act would not
preempt that State’s preexisting requirements. In contrast, if a State permits certain
exclusions or allows for other limitations, or if an insurance policy is not directly
governed by State requirements, then after first satisfying the “make available”
requirement {as described in the previous questionand answer), an insurer could offer
limited coverage or coverage with exclusions.

C. Property and Casualty Insurance and Direct Earned Premium
What Types of Property and Casualty Insurance are Covered by the Program?

Section 102(12) of the Act defines property and casualty insurance to mean commercial
lines of property and casualty insurance, including excess insurance, workers’
compensation insurance, and surety insurance.

As interim guidance prior to the issuance of regulations, Treasury deems the following
lines of insurance from the NAIC’s Exhibit of Premiums and Losses (commonly know as



Statutory Page 14) to be included in the Program: Line | — Fire; Line 2.1 — Allied Lines;
Line 3 — Farmowners Multiple Peril; Line 5.1 — Commercial Multiple Peril (non-liability
portion); Line 5.2 — Commercial Multiple Peril (liability portion); Line 8 — Ocean
Marine; Line 9 — Inland Marine; Line 16 ~ Workers’ Compensation; Line 17 — Other
Liability; Line 18 — Products Liability; Line 19.3 — Commercial Auto No-Fault (personal
injury protection), Line 19.4 — Other Commercial Auto Liability; Line 21.2 -
Commercial Auto Physical Damage; Line 22 — Aircraft (all perils); Line 24 — Surety;
Line 26 — Burglary and Theft; and Line 27 — Boiler and Machinery.

Section 102(12) (B) of the Act lists types of insurance coverage that are excluded from
the Program. These are private mortgage or title insurance; financial guaranty insurance
issued by monoline financial guaranty insurance corporations; insurance for medical
malpractice; health or life insurance, including group life insurance; flood insurance
provided under the National Flood Insurance Act of 1968; and reinsurance or
retrocessional reinsurance.

In addition, the Act excludes, “Federal crop insurance issued or reinsured under the
Federal Crop Insurance Act, or any other type of crop or livestock insurance that is
privately issued or reinsured.” As interim guidance to facilitate implementation,
Treasury deems the phrase “any other type of crop or livestock insurance that is privately
issued or reinsured” to mean Multiple Peril Crop insurance reported on Line 2.2 of the
NAIC’s Exhibit of Premiums and Losses (commonly know as Statutory Page 14).

How is Direct Earned Premium Measured?

The Act contains the term “direct earned premium.” The Act specifies an insurer’s direct
earned premiums over a given calendar year as the deductible base for purposes of
calculating an “insurer deductible” as defined in section 102(7) of the Act. For purposes
of interim guidance to enable insurers that report to the NAIC to calculate their “insurer
deductible” and to facilitate immediate implementation of the Program, the term “direct
earned premium” means the direct premiums eamed as reported to the NAIC in the
Annual Statement in column 2 of the Exhibit of Premiums and Losses (comrnonly known
as Statutory Page 14). Treasury will be issuing additional guidance for entities covered
under the Program that do not report to the NAIC.

Dated: December 3, 2002

Peter R. Fisher
Under Secretary of the Treasury



Billing Code 4810-25-M

DEPARTMENT OF THE TREASURY
Departmental Offices

Interim Guidance Concerning Definition of Insurers, Scope of Insurance Coverage,
and Disclosures Mandated by the Terrorism Risk Insurance Act of 2002

AGENCY: Department of the Treasury, Departmental Offices.
ACTION: Notice.

SUMMARY: This notice provides additional interim guidance concerning entities that
are “insurers” as defined in Title I of the Terrorism Risk Insurance Act of 2002
(Pub.L.107-297) and, therefore, are required to be participants in the Department of
Treasury's Terrorism Risk Insurance Program. This notice also provides interim guidance
concerning the scope of insurance coverage under the Program, including guidance to
assist participating insurers in estimating their “insurer deductible,” prior to the issuance
of regulations, based on how they report their “direct earned premium” (or comparable
format). Additional guidance concerning required disclosures under the Act is also
provided by this notice.

DATES: This notice is effective immediately and will remain in effect until superceded
by regulations or by subsequent notice.

FOR FURTHER INFORMATION CONTACT: Mario Ugoletti, Deputy Director,
Office of Financial Institutions and GSE Policy 202-622-2730; Martha Ellett, Attorney-
Advisor, Office of the Assistant General Counsel (Banking and Finance) 202-622-0480.

SUPPLEMENTARY INFORMATION: This notice provides additional interim
guidance to assist insurers in ascertaining whether they are covered by, and how they
may comply with, certain immediately applicable provisions of Title I of the Terrorism
Risk Insurance Act of 2002 (the Act) prior to the issuance of regulations by the
Department of the Treasury (Treasury). The interim guidance contained in this notice,
along with interim guidance issued previously by Treasury, may be relied upon by
insurers in complying with these statutory requirements and is intended to assist insurers
prior to the issuance of regulations on these jssues. This interim guidance remains in
effect until superceded by regulations or subsequent notice.



I. Background

On November 26, 2002, the President signed into law the Terrorism Risk Insurance Act
0f 2002. The Act became effective immediately. It establishes a temporary federal
program of shared public and private compensation for insured commercial property and
casualty losses resulting from an “act of terrorism,” as defined in the Act. The Terrorism
Risk Insurance Program is administered and implemented by Treasury and will sunset on
December 31, 2005.

I. Interim Guidance

Treasury will be issuing regulations to administer and implement certain elements of the
Terrorism Risk Insurance Program (Program). To assist insurers in complying with
certain statutory requirements prior to the issuance of regulations, Treasury issued initial
interim guidance at 67 FR 76206 (December 11, 2002) (also located on Treasury’s
Terrorism Risk Insurance Program website at www.treasury.gov/trip). This notice
contains additional interim guidance concerning entities within the definition of “insurer”
in section 102(6) of the Act. This notice also provides interim guidance concemning the
scope of insurance coverage based on the definition of “insured loss™ and guidance to
assist insurers in estimating their “insurer deductible” under the Program prior to the
issuance of regulations by Treasury. This notice also provides additional guidance
concerning the Act’s disclosure requirements.

A. Insurer Participation in General
What Entities Must Participate in the Program?

Section 103(a)(3) of the Act requires that each entity that meets the definition of insurer
in section 102(6) of the Act shall participate in the Program. Under the Act, among other
requirements, participation means that insurers must comply with the “make available”
requirements and the disclosure provisions in section 103, as further described in
Treasury’s initial interim guidance at 67 FR 76206. In addition, participation in the
Program means that an insurer is subject to the policy surcharge (recoupment) provisions
of the Act on the insurer’s property and casualty insurance policies as provided in section
103(e)(8).

What Entities Are “Insurers” for Purposes of the Program?

Section 102(6) of the Act defines the term “insurer” for purposes of the Program to mean,
any entity, including an affiliate of that entity, that meets the statutory requirements
contained in section 102(6)(A),(B) and (C), as described below.

First, to be an insurer, an entity must fall within at least one of the categories in section
102(6)(A):



) Licensed or admitted to engage in the business of providing primary or excess
insurance in any State (“State” includes the District of Columbia and
territories of the United States);

(i)  Not so licensed or admitted, but is an eligible surplus line carrier listed on the
Quarterly Listing of Alien Insurers of the National Association of Insurance
Commissioners;

(i)  Approved for the purpose of offering property and casualty insurance by a
Federal agency in connection with maritime, energy or aviation activity; or

(iv) A State residual market insurance entity or State workers’ compensation fund.

The definition of “insurer” in section 102(6)(A)(v) also includes captive and self-
insurance arrangements, not otherwise covered in clauses (i)-(iv) above, to the extent
provided in rules issued by Treasury under this section 103(f) (emphasis supplied).
Treasury has not issued such rules.

In addition to coming within a category in section 102(6)(A), to be an “insurer” under the
Act, an entity must receive “direct earned premiums” on any type of commercial
“property and casualty insurance.” (Section 102(6)(B) excepts state residual market
insurance entities and captives and self- insurance arrangements that do not fall into the
categories listed in section 102(6)(A)(i),(ii) or (iii) from this direct eamed premium
requirement.)

Third, the entity must meet “any other criteria that the Secretary of the Treasury may
reasonably prescribe” under section 102(6)(C).

May An Affiliate of an Insurer Participate in the Program if the Affiliate Itself Does
Not Meet the Requirements for an Insurer in section 102(6)(A) and (B)?

No. To participate in the Program, an entity, including an affiliate of an insurer, must
itself meet all of the requirements of section 102(6)(A)and (B) as well any requirements
that may be prescribed under section 102(6)(C).

If a Parent Company Meets the Requirements of section 102(6)(A) and (B), But Not
All of the Parent Company’s Affiliates Meet the Requirements for an Insurer Under
section 102(6)(A) and (B), How Will These Entities be Treated Purposes of the

Program?

Treasury intends to consider the parent company, and all affiliates that meet the
requirements of “insurer” in section 102(6)(A) and (B) (and, if issued (C}), to be,
collectively one “insurer” for purposes of the Program. Any affiliate that does not meet
these statutory requirements is not an insurer under the Act, and therefore is not a
participant in the Program. For example, if an insurance company is licensed or admitted
to engage in the business of providing primary or excess insurance in a State and receives
direct earned premiums as required in section 102(6)(B), and three out of four of its
affiliate insurance companies also are State licensed and meet the requirements of section



102(6)(B), then the parent company and the three affiliates that meet the requirements of
section 102(6)(A) and (B) are collectively, one insurer for purposes of the Program. The
affiliate that does not fall within ore of the categories in section 102(6)(A) or fails to
meet all the requirements to be an “insurer” under section 102(6) is not included in the

Program.

If an Entity Meets the Definition of Insurer But Its Parent Company Does Not, Is
the Entity an Insurer for Purposes of the Act?

Yes. Any entity that meets the requirements of section 102(A) and (B) (and, if issued,
(C)), is an “insurer” under the Act, and therefore is required to participate in the Program
under section 103(a)(3) of the Act. If an entity is “under common control with the
insurer,” and that entity meets the requirements of section 102(A) and (B) (and if issued
(C)) Treasury intends to consider that entity collectively with the other insurer (its
affiliate) as one “insurer” for purposes ofthe Program. For example, assume that two
Insurance companies are licensed to engage in the business of providing primary or
excess insurance in any State (either in one State or in separate States) and both receive
direct earned premiums as required by section 102(6)(B). Each company, therefore,
meets the definition of “insurer,” but assume that the common parent of the two
companies does not fall into any of the categories in section 102(6)(A). Treasury intends
to consider the two affiliated companies to be, collectively, one insurer for purposes of
the Program, but their parent company is not an insurer and not included in the Program.

If an Entity Falls Within More Than One Category in Section 102(6)(A), How is it
Treated for purposes of the Program?

An entity that falls within two categories will be considered as falling within the first
category it meets under section 102(6)(A)(i)-(v), as described in further detail below in
part C of this interim guidance.

Is Reinsurance Included in the Program ?

No. Although the legislative history and design of the Act envision reinsurance
arrangements as an important component of capacity within the insurance market, the Act
excludes reinsurance from the federal loss sharing Program. Section 103(g) of the Act
expressly provides that the Act does not limit or prevent “insurers” from obtaining
reinsurance coverage for “insurer deductibles” or “insured losses” retained by insurers.
For the purposes of this interim guidance, if an entity does not receive direct earned
premiums as required by section 102(6)(B), then the entity is not an “insurer” under the
Act.



B. Scope of Coverage in General
What is an Insured Loss under the Program?

The Act defines the term “insured loss” for purposes of the Program in section 102(5).
An insured loss means any loss resulting from a certified “act of terrorism” covered by
primary or excess “property and casualty insurance,” that is issued by an “insurer,” if
such loss:

¢ “occurs within the United States” or

® occurs to an “air carrier”; a U.S. flag vessel or a vessel “based principally in the
United States on which United States income tax is paid and whose insurance
coverage is subject to regulation in the United States, regardless of where the loss
occurs”, or

® occurs “at the premises of any United States mission.”

The Act defines “United States™ in section 102(15) as the several “States” (defined in
section 102(14) and including the District of Columbia), as well as the territorial sea and
the continental shelf of the United States, as those terms are defined in the Violent Crime
Control and Law Enforcement Act of 1994 (18 U.S.C. §§ 2280, 2281).

What Insurance Coverage is Within the Scope of “Insured Loss»?

In general, if the property and casualty insurance coverage is provided within the
geographic and other statutory parameters of the definition of “insured loss” in the Act as
described above, and is provided by an “insurer” as defined in section 102(6) of the Act
(whether or not the insurer is foreign based or owned), then such losses will be covered
by the Program, subject to the conditions for payment and other requirements of the Act.
However, if insurance coverage is provided by an entity that is not an “insurer” under the
Act, then, even if a loss occurs within the United States, or otherwise meets the
definitional parameters of “insured loss,” e.g. occurs to an air carrier or vessel or mission
as defined in the Act, the loss would not be covered by the Program. In addition, if
insurance is provided by a U.S. insurer but the loss does not fall within the definition of
“insured loss” e.g. occurs on foreign soil and not to a U.S. mission or covered air carrier
or vessel, then the loss would not be covered by the Program.

C. Categories of Insurers under Section 102(6)(A)
1. State Licensed or Admitted

Which State Licensed or Admitted Insurance Companies Are Required to
Participate in the Program?

For purposes of this interim guidance, this category includes any insurer that
¢ is licensed or admitted in any State as defined in the Act,



* and that provides direct property and casualty insurance coverage as defined in
the Act and provided in Treasury’s previous interim guidance at 67 FR 76206
(December 11, 2002),

» and that reports its direct earned premiums as descrbed in Treasury’s previous
interim guidance (cited above), or that reports comparable direct earned premium
information to any State, e.g. county mutual insurance companies.

What Insurance Coverage Provided by State Licensed and Admitted Insurers is
Under the Program?

Treasury has issued interim guidance concerning lines of coverage included in the
Program and “direct earned premiums” at 67 FR 76206 (December 12, 2002). The direct
eamned premium income for the lines of coverage included in the Program described in
that guidance (direct premiums earned as reported to the NAIC in the Annual Statement
in column 2 of the Exhibit of Premiums and Losses — commonly known as Statutory
Page 14) primarily covers premiums and the associated policies for property and casualty
insurance risks in the United States. Thus, this direct earned premium information is
generally consistent with scope of “insured loss™ as defined in the Act. If a State licensed
or admitted insurer within this category provides insurance coverage that is not reported
in the premium information submitted on Statutory Page 14, (or does not report
comparable premium information to its licensing or admitting State, e.g. as a county
mutual insurance company) then such insurance coverage will not be considered within
the scope of the Program prior to the issuance of regulations. Insurers and other
interested parties will have the opportunity to submit formal comments to Treasury on
lines of commercial property and casualty insurance coverage that were specified in
Treasury’s initial interim guidance.

How May a State Licensed and Admitted Insurer Estimate its Insurer Deductible
for Purposes of the Program?

The Act defines an “Insurer Deductible” in Section 1G2(7) for the various “Program
Years” and other periods covered by the Program. For example, Section 102(7)(B)
defines the insurer deductible for Program Year 1 (January 1, 2003 through December
31, 2003) as “the value of an insurer’s direct eamed premiums over the calendar year
immediately preceding Program Year 1 multiplied by 7 percent.” Prior to the issuance of
regulations, a State licensed or admitted insurer may estimate its insurer deductible by
multiplying the applicable percentage (listed in the Act for the Transition Period and each
of the Program Years) by the direct eamed premium information that the insurer reports
on Statutory Page 14, as described in Treasury’s previous interim guidance at 67 FR
76206 (or as comparably reported by the insurer to its licensing or admitting State).



If An Entity is State Licensed or Admitted within Section 102(6)(A)(i) and also is a
Self-Insured or Captive Insurance Company (or Risk Retention Group), How is the
Entity Treated For Purposes of the Program?

Any entity that falls within the State “licensed or admitted” category 102(6)(A)(i), and
receives and reports direct earned premiums in accordance with section 102(6)(B) and
Treasury’s interim guidance at 67 FR 76206 {or reports comparable information to its
licensing or admitting State), will be considered by Treasury as an insurer under
section102(6)(A)(i), even if the entity is also in a self-insured or captive arrangement.
Such entities are required by section 103(a)(3) to participate in the Program. In contrast,
if a captive insurance company or a risk retention group is licensed or admitted by a
State, but does not collect direct earned premiums as required by section 102(6)(B), then
such entities are not “insurers” under section 102(6)(A)(i). These other entities may be
addressed under subsequent Treasury regulations, if issued for self-insured or captive
entities under section 103(f).

2. Eligible Alien Surplus Line Carriers
What Entities Are Covered By The Alien Surplus Line Category?

Any eligible alien surplus line carrier listed on the NAIC Quarterly Listing of Alien
Insurers (Quarterly Listing) that receives direct earned premiums as required in section
102(6)(B) is an insurer and required to participate under the Program.

What Portion of Insurance Coverage Provided by Eligible Surplus Line Carriers is
Required to Come Under the Terrorism Risk Insurance Program?

The scope of insurance coverage provided by eligible surplus line carriers covered by the
Program for policies that are in-force as of the date of enactment or that are entered into
prior to January 1, 2003, may be determined by a surplus line carrier with reference to the
geographic scope in the definition of “insured loss,” and with reference to the covered
property and casualty lines of insurance described in Treasury’s previous interim
guidance at 67 FR 76206, and with reference to premium information collected using a
format consistent with Treasury’s interim guidance for those entities that report to the
NAIC (i.e. direct earned premium information reported on Statutory Page 14).

Treasury is coordinating with the NAIC and will be issuing regulations governing the
scope of insurance coverage provided by eligible surplus line carriers under the Program
for policies issued by them and entered into after January 1, 2003. For purposes of
interim guidance, Treasury expects to propose that insurance coverage is within the
Program if (i) provided for losses within the geographic scope of the definition of
“insured loss” and (3i) withm the lines of the property and casualty insurance described in
Treasury’s interim guidance at 67 FR. 76206 and (iii) the premium income is calculated
using a format consistent with the format referred to in that interim guidance (i.e.
Statutory Page 14). Treasury also expects to propose that the premium for insurance



coverage within the geographic scope of “insured loss” must be priced separately by
eligible surplus line insurers for policies issued after January 1, 2003.

How May Eligible Surplus Line Carriers Calculate Their Insurer Deductibles?

For purposes of this interim guidance, in calculating an “Insurer Deductible” as defined
in Section 102(7), eligible surplus line carriers may use the premium base that
corresponds to the coverage requirements described in the previous question. In
calculating the deductible for Program Year 1, prior to the issuance of regulations,
eligible surplus line carriers may use and rely on the same allocation methodologies
contained within the NAIC's "Allocation of Surplus Lines and Independently Procured
Insurance Premium Tax on MuliiState Risks Model Regulation” for allocating premium
between coverage within the geographic scope of “insured loss" and all other coverage to
estimate the appropriate percentage of premium income for such policies that applies to
such risks. A similar procedure may be relied upon to calculate an eligible surplus line
carrier’s deductible for the Transition Period.

3. Insurers Approved by Federal Agencies

Which Federally Approved Insurers Are Required to Participate in the Terrorism
Risk Insurance Program?

If an entity does not fall within section 102(6)(A)(i) or (ii), but the entity is approved by a
Federal agency to offer property and casualty insurance in connection with rnaritime,
energy or aviation activities and the entity receives direct earned premiums for any type
of property and casualty insurance, then, for purposes of this interim guidance, such
entity is considered by Treasury to be an “insurer” under section 102(6)(A)(ii1). This
category of federally approved insurers under section 102(6)(A)(iii) will be administered
in 2 manner that is consistent with any other reasonable criteria that may be prescribed at
a later date by Treasury pursuant to section 102(6)(C).

Examples of insurers under section 102(6)(A)(iii) are those insurers that do not fall
within section 102 (6)(A)(i) or (ii) and are approved or accepted by a Federal agency
under the following programs and/or statutes:

s Approval of Underwriters for Marine Hull Insurance (Maritime Administration, U.S.
Department of Transportation)

+ Aircraft Accident Liability Insurance (U.S. Department of Transportation)

¢ Oil Spill Financial Responsibility for Offshore Facilities (Minerals Management
Service, U.S. Department of the Interior

¢ Qil Spill Financial Responsibility for Vessels (United States Coast Guard, U.S.
Department of Transportation)

o Longshoremen’s and Harbor Workers’ Compensation Act (Employment Standards
Administration, U.S. Department of Labor)



The above list of Federal insurance programs is not exclusive. Any entity that is
approved by a U.S. agency to offer property and casualty insurance in connection with
maritime, energy or aviation activities by a program that is not listed above is encouraged
to notify the designated Treasury contacts in this notice prior to the issuance of Treasury
regulations or to submit a comment once regulations are proposed.

Treasury intends to propose regulations providing that scope of insurance coverage under
the Program for insurers that are within section 102(6)(A)(iii) is only the insurance
coverage approved by the Federal Agency.

How May Insurers Approved by a Federal Agency Calculate Their Deductibles?

In estimating an “Insurer Deductible” as defined in Section 102(7), federally approved
insurers may use the premium base that corresponds to the coverage approved by the
Federal agency. In addition, Treasury expects to propose regulations that treat federally
approved insurers in a manner consistent with eligible alien surplus line carriers as
described above in the second question under Section C.2.

For the purposes of this interim guidance, because insurers approved by a Federal agency
share many of the same characteristics as eligible surplus line carriers on the NAIC’s
Quarterly Listing of Alien Insurers, this class of insurers may estimate their insured
deductible under the Program in a similar manner as described for eligible surplus line
carriers. In calculating the deductible for Program Year 1, prior to the issuance of
regulations, and because insurance policies issued by federally approved insurers may not
have specifically allocated the percentage of premium income that is attributable to risks
within the geographic scope of the definition of “insured loss,” federally approved
insurers may use the same allocation methodologies that are contained within the NAIC's
"Allocation of Surplus Lines and Independently Procured Insurance Premium Tax on
Multi-State Risks Model Regulation” for allocating premiums between coverage within
the geographic scope of "insured loss" and all other coverage, to estimate the appropriate
percentage of premium income for such policies that applies to such risks. A similar
procedure may be relied upon to calculate a federally approved insurer’s deductible for
the Transition Period.

4. State Residual Insurance Market and Workers Compensation Funds

Which State Residual Insurance Market Entities or State Workers’ Compensation
Funds are Required to Participate in the Program?

These entities fall within section 102(6)(A)(iv) of the definition of insurer and are
required to participate in the Program. For the purposes of this interim guidance, the
Treasury, in consultation with the NAIC, has identified a group of entities that fall within
this class of insurers (see attached list at the end of this interim guidance). Any state
residual insurance market entity or state workers’ compensation fund that is not on this
list is encouraged to notify Treasury through the designated contacts in this interim
guidance.



How Do the Provisions of the Act Apply to State Residual Market Insurance
Entities or State Workers Compensation Funds?

Section 102(6)(A)(iv) provides a category for State residual market insurance entities and
State workers’ compensation funds within the definition of insurer. Section 102(6)(B)
provides an exception for such insurers from the requirement that they receive direct
eamned premiums, but section 103(d) requires Treasury to issue regulations as soon as
practicable to apply the provisions of the Act to these types of entities. Treasury is
working with the NAIC on a methodology to address a data reporting anomaly that arises
when insurers act as servicing carriers for residual market mechanisms. For purposes of
interim guidance, insurers within this category that hawe insufficient information to issue
disclosures under section 103(b)(2) are being given a waiver from these disclosure
requirements until Treasury issues regulations governing how such requirements can and
should be applied to State Residual Market Entitie s and State Workers Compensation
Funds to fulfill the purposes of the Act. Treasury is giving priority consideration to the
development and issuance of proposed rules applying provisions of the Act to State
residual market insurance entities and State workers compensation funds, as required by
section 103(d).

5. Newly Formed Insurers

How does an Insurer Determine its Insured Deductible if it was not in Business for
the Full Calendar Year Prior to the Program Year?

Section 102(7) of the Act defines an “insurer deductible.” In general, this is the value of a
participating insurer’s “direct earned premium” over the calendar year immediately
preceding the Program Year (as defined). Section 102(7)(E) provides Treasury with
authority to determine the appropriate methodology for measuring the direct earned
premium if an insurer has not had a full year of operations during the calendar year
immediately preceding the Program Year.

Because new companies have only had limited business operations, it is likely that their
premium income will be somewhat volatile. Such volatility could persist throughout the
life of the three- year Program. Thus, to administer these newly formed insurers in a
manner that is consistent with other insurers under the Program and to prevent newly
formed insurers from having the unfair advantage of lower relative deductibles, Treasury
intends to propose that the deductible measure for new companies formed after the date
of enactment (November 26) will be based on contemporaneous data for direct earned
premium that corresponds to the current Program Year. If a newly formed insurer does
not have a full year of operations within a particular Program year, Treasury intends to
propose that insurer’s direct eamed premium for Program year will be annualized to
determine an insurer’s deductible.

10



D. Additional Disclosure Guidance

If an Insurer Chooses to Use the NAIC’s Model Disclosure Forms to Satisfy the
Disclosure Requirements of Section 103, Does the Insurer Have to Follow the Model
Disclosure Form Exactly?

No. As described in previous interim guidance, the NAIC disclosure forms are “model”
forms. Treasury’s previous interim guidance provides a safe harbor to insurers that use
such mode! forms for the purposes described in that guidarce, but that guidance states
that this is not the exclusive means of complying with the disclosure provisions.

The NAIC’s model disclosure forms reflect key information regarding the Terrorism Risk
Insurance Program that is required to be disclosed to policyholders as a condition for
federal payment under the Program, such as Federal participation in the Program and any
premium that is being charged by the insurer for “insured losses.” However, insurers may
decide to modify such model forms to fit individwal circumstances. For example, if an
insurer is providing disclosures under Section 103(b) and there is no change in the
premium, the signature line on the model form may be unnecessary. In addition, in
complying with the disclosure requirements, an insurer may communicate the price to a
policyholder in a manner that is consistent with standard business practice, which, in
some cases, may be as percentage of overall policy premium.

Treasury intends to propose regulations that will indicate that compliance with the
disclosure provisions may be evidenced by an insurer in a variety of ways, including but
not limited to, a proof of mailing process, certificates of mailing, returned forms signed
by the policyholders, and other methods consistent with the normal forms of
communication with policyholders that demonstrate that the disclosures have been

provided.

If Two or More Insurers Participate in Insuring a Single Commercial Risk Through
a Joint Underwriting or Risk Sharing Plan, Would Policies Written Under Such
Plans be Under the Program?

Yes, if the insurers meet the definition of insurer and the joint underwriting or risk
sharing plans are authorized by the laws of the state where the risk is located and where
the policy or policies are issued or delivered. To satisfy the “make available”
requirement the policy or policies should make available to the insured, coverage for
“insured losses” that does not differ materially from the terms, amounts and other
coverage limitations applicable to losses arising from events other than acts of terrorism.

Are the Property and Casualty Lines of Coverage Described in Treasury’s Initial
Interim Guidance the Only Lines Covered Under the Program?

Until Treasury proposes and issues regulations concerning the definition of property and

casualty insurance for purposes of the Program, insurers should refer to the definition
contained within the Act and the guidance provided in Treasury’s previous interim
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guidance. As part of the rulemaking process, interested parties will have a chance to
provide comments on Treasury’s proposed regulation on this definition.

Are All Types of Insurance Coverage Reported Under the Lines of Coverage Listed
Described in Treasury’s Initial Interim Guidance Covered Under the Program?

Until Treasury proposes and issues regulations concerning the definition of property and
casualty insurance for purposes of the Program, insurers should refer to the defimition
contained within the Act and the guidance provided in Treasury’s previous interim
guidance. As part of the rulemaking process, interested parties will have a chance to
provide comments on Treasury’s proposed regulation on this definition.

Dated: December 18, 2002

Wayne A. Abernathy
Assistant Secretary for Financial Institutions
Depart ment of Treasuary
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Attachment - List of State Residual Market Mechanisms

State Automobile Liability Property Waorkers'
Compensation |
Alabama Assigned Risk Plan NCCI
Alaska Assigned Risk Plan NCCI
American Samoa None
Anzona Assigned Risk Plan JUA—Liability NCCI
Arkansas Assigned Risk Plan NCCI- Ark. Service
Center
Califomnia Assigned Risk Plan Syndicate State Compensabon
Insurance Fund
Colorado Assigned Risk Plan JUA—Commercial Colorado CompensatiQon
Lines Insurance Authority
Cotinecticut Assigned Risk Plan Syndicate NCCI
Delaware Assigned Risk Plan JUA—Property Syndicate Delaware Compensation
Rating Bureau
District of Columbia D.C. Auto Insurance Syndicate NCC1
Plan
Florida Joint Underwriting JUA—Unavailable Multiple Servicing Flonida W.C. JUA
AS50C. Lines Carrier
Georgia Assigned Risk Flan JUA—Casualty Syndicaie NCCI
Guam None
Hawaii Assigned Risk Plan Single Servicing Hawaii Employers
Carvier Mutual Insurance
Company
Idaho Assigned Risk Plan NCCI
Iilinois Assigned Risk Plan Syndicate NCCI]
Indiana Assigned Risk Plan Multiple Servicing Indiana Compensation
Car Rating Bureau
lowa Assigned Risk Plan JUA—ANP/C Syndicate NCCI
Kansas Assigned Risk Plan JUA—Liability Single Servicing NCCI
Carrier
Kentucky Insurance Plan Syndicatc Kentucky Employers’
Mutual insurance Co.
Louisiana Assigned Risk Pian Single Servicing Louistana Workers'
Carrier Compensation Corp.
Maine Assigned Risk Pian Maine Employers Mutual
Insurance Company
Maryland State Fund Syndicate Injured Workers’
_Insurance Fund
Massachuseits Assigned Risk Plan & Syndicate WCRIB of
Reinsurance Facility Massachusetts
Michigan Placement Facitity Syndicate Michigan Workers’
Comp. Placement
Facility
Minnesota Aszsigned Risk Plan | JUA—Liability, except Syndicate Minnesota Workers'
| _ Product Liability Comp. Insurers’ Assoc.
Mississippi Assigned Risk Plan _ NCCI
Missouri Joint Underwriting Syndicate Travelers Insurance Co.
Aszoc,
Montana Assigned Risk Plan Staie Compensation
Insurance Fund
Nebrasks Assigned Risk Plan Travelers Insuarance Co.
Nevada Assigned Risk Plan JUA—AII Lines NCCl
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State Automobile Liability Property Workers’
1]
New Hamnpshire Insurance Plan & JUA-—Liability NCCI
Reinsurance Facility
New Jersey Assigned Risk Plan Syndicate Compensation Rating
and Inspection Bureau
New Mexico Assigned Risk Plan JUA—Essential Single Servicing NCC1- NM Service
Property Carrier Center
New York Assigned Risk Plan Syndicate NY State Insurance
Fund
North Carolina Remsurance Facility JUA—Essential NC Rate Bureau
. e Property
North Dakota Assigned Risk Flan ND Workmen's
Compensation Bureau
Ohio Assigned Risk Plan JUA—Classes of Syndicate Ohio Bureau of
Commercial Lines Workers' Compensation
Designated by the
Commissicner
Oklahoma Assigned Risk Plan JUA—Liability OK State Insurance
Fund
Oregon Assigned Risk Plan JUA—Liability Single Servicing NCCI
Carrier
Pennsylvania Assigned Risk Plan Syndicate State Workmen's
Insurance Fund
Puerto Rico Assigned Risk Plan State Insurance Fund
Corparation of Puerto
Rico
Rhode 1sland Assigned Risk Plan Syndicate Beacon Mutual Ins. Co.
South Carolina JUA'/Assigned Risk JUA~Prof. Liability NCCI
Plan and Liability. for
Daycare Providers
South Dakota Assigned Risk Plan _NCCi
Tennessee Assigned Risk Plan JUA—Unavailabie Aon Risk Services
Lines
Texas Assigned Risk Plan TUA—Non-Profits Texas Workers' Comp.
Insurance Fund
Utah Assigned Risk Plan TUA—Unavailable Workers' Compensation
Lines Fund of Utah
Vermont Assigned Risk Plan JUA--~Unavailable NCC]
Lines, except Pollution
Virgin Islands Nene
| Virginia Assigned Risk Plan JTUA—Commercial Line Syndicate _ NCCI
Washington Assigned Risk Plan JUA—Daycare Single Servicmg Washington Department
| Carrier of Labor & Industry
West Virginia Assigned Risk PRn TUAFire & EC Syndicate West Virginia
Workmen's
| _ Compensation Fund
Wisconsin Assigned Risk Plan JUA—Liability Syndicate Wisconsin
Compensation Rating
______Bureau
Wyoming Assigned Risk Plan Wyoming Workers
Safety and
Compensation

! South Carolina operates a JUA until Feb. 28, 2002 and will convert to an assigned risk plan thereafter.
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POLICYHOLDER DISCLOSURE
NOTICE OF TERRORISM
INSURANCE COVERAGE

You are hereby notified that under the Terrorism Risk Insurance Act of 2002, effective November 26, 2002, that
you now have a right to purchase insurance coverage for losses arising out of acts of terrorism, as defined in
Ssction 102(1) ofthe Act The term “act of terrorism™ means any act that is certified by the Secretary of the
Treasury, in concurrence with the Secretary of State, and the Attomey General of the United States—to be an act
of terrorism; tobe a violent act or an act that is dangerous to human |ife, property; or infrastructure; to have
resulted in damage within the United States, or ocutside the United States in the case of an air carrier or vessel or
the premises of a United Sfates mission; and to have been committed by an individual or individuals acting on
behalf of any foreign person or foreign interest, as part of an effort to coerce the civilian population of the United
States or to influence the policy or affect the conduct of the United States Government by coercion. Coverage

under your existing policy may be affected as follows:

ANY IN-FORCE TERRORISM EXCLUSIONS FOR ACTS OF TERRORISM, AS DEFINED IN THE ACT,
ALREADY CONTAINED IN YOUR POLICY OR INCLUDED IN AN ENDORSEMENT ARE NULLIFIED AS OF
NOVEMBER 26, 2002,

YOU SHOULD KNOW THAT COVERAGE PROVIDED BY THIS POLICY FOR LOSSES CAUSED BY
CERTIFIED ACTS OF TERRORISM IS PARTIALLY REIMBURSED BY THE UNITED STATES UNDER A
FORMULA ESTABLISHED BY FEDERAL LAW. UNDER THIS FORMULA, THE UNITED STATES PAYS 90%
OF COVERED TERRORISM LOSSES EXCEEDING THE STATUTORILY ESTABLISHED DEDUCTIBLE PAID
BY THE INSURANCE COMPANY PROVIDING THE COVERAGE. THE PREMIUM CHARGED FOR THIS
COVERAGE IS PROVIDED BELOW AND DOES NOT INCLUDE ANY CHARGES FOR THE PORTION OF
LOSS COVERED BY THE FEDERAL GOVERNMENT UNDER THE ACT.

SELECTION OR REJECTION OF TERRORISM INSURANCE COVERAGE

UNDER FEDERAL LAW, YOU HAVE THIRTY (30) DAYS TO CONSIDER THIS OFFER OF COVERAGE FOR
TERRORIST ACTS AND SUBMIT THE PREMIUM REQUIRED. IF WE DO NOT RECEIVE THE QUOTED
PREMIUM BY . THE TERRORISM EXCLUSION NULLIFIED BY THE ACT WILL BE REINSTATED
ON , AND YOU WILL NOT BE COVERED FOR LOSSES ARISING FROM TERRORIST ACTS
THAT WERE PREVIOUSLY EXCLUDED.

| hereby elect to purchase Terrorism coverage for a prospective premium of

$ :

| hereby elect to have the exclusion for terrorism coverage reinstated. | understand
that I will have no coverage for losses arising from acts of terrorism that were

previously excluded.
Policyholder/Applicant’s Signature insurance Company
Print Name Policy Number
Date
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POLICYHOLDER DISCLOSURE
NOTICE OF TERRORISM
INSURANCE COVERAGE

Coverage for acts of terrorism is already included in your current policy. You
should know that, effective November 26, 2002, under your existing coverage,
any losses caused by certified acts of terrorism wouid be partially reimbursed by
the United States under a formula established by federal law. Under this formula,
the United States pays 90% of covered terrorism losses exceeding the statutorily
established deductible paid by the insurance company providing the coverage.
The portion of your annual premium that is attributable to coverage for acts of

terrorism is: $

| ACKNOWLEDGE THAT | HAVE BEEN NOTIFIED THAT UNDER THE
TERRORISM RISK INSURANCE ACT OF 2002, ANY LOSSES CAUSED BY
CERTIFIED ACTS OF TERRORISM UNDER MY POLICY COVERAGE WILL BE
PARTIALLY REIMBURSED BY THE UNITED STATES AND { HAVE BEEN
NOTIFIED OF THE AMOUNT OF MY PREMIUM ATTRIBUTABLE TO SUCH
COVERAGE.

Policyholder/Applicant’s Signature

Print Name

Date

Name of Insurer:
Policy Number:

DRAFTING NOTE: An insurer may choose not to use the acknowledgement
section for workers compensation.
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