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What’s Inside:

California surplus line premiums 
continued to climb, but slowly, 
over the past 10 months and are 
expected to exceed last year’s 
total of $5.5 billion.  In other 
news, the California Depart-
ment of Insurance will review 
the Export List of coverage and 
risk categories (Sec. 1763.1) that 
can be exported to companies on 
the List of Eligible Surplus Line 
Insurers (LESLI) without having 
to conduct a diligent search of the 
admitted market. 

The SLA is now offering web-
cast educational sessions on 
SLA filing procedures through 
WebEx online meeting services.  
The SLA webcasts will keep 
nonresident and resident sur-
plus line brokers up to date on 
filing procedures.  The webcast 

technology allows brokers to 
receive televisual content while 
receiving audio via telephone.  
Now brokers can receive this 
vital training from the comfort of 
their own workplace.  For more 
information call Vienna Murray 
or Michelle Sario at the SLA 
(415) 434-4900.

In late September, A.M. Best 
released their 11th annual 52-
page special report, Excess and 
Surplus Lines 2004.  The report 
found that in 2004, after grow-
ing for three years in a row, 
direct premium volume for the 
surplus line industry remained 
flat.  The growth had been the 
result of the hard market that 
started in 2001 and took off in 
2002 and 2003.  The soft trend 
in the overall insurance industry 
in 2004 slowed the growth of 
the surplus line market.  Larger 
insurers continue to dominate the 
surplus lines market.  The top 25 
surplus line carriers wrote 82% 
of the market in 2004.  Despite 
rising loss costs, low investment 
yields and price decreases, A.M. 
Best expects surplus lines indus-
try results to remain strong.
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WESTERN STATES SURPLUS LINES CONFERENCE 2005

The Hotel Del Coronado proved 
a beautiful location for the 
annual Western States Surplus 
Lines Conference.  California 
was honored to be the host 
state, welcoming attendees 
from throughout the country.  
The conference was held from 
July 24th to the 26th with over 
500 registrants.  Historically, 
this event served as a forum 
where SLA offices could come 
together and share informa-
tion regarding the surplus lines 
industry.  As the conference 
evolved, wholesalers, retailers 
and insurance companies were 
invited to participate, and the 
conference became a place to 
learn and connect with business 
associates.

The opening ceremonies began 

with the introduction of keynote 
speaker, David Broder,  by 
Executive Committee Chair-
man, Rupert Hall.  Mr. Broder 
addressed several issues and 
challenges facing the nation 
today.  

The educational seminars drew 
packed houses; topics ranged 
from “EPL Update/Under-
writing/Risk Management”, 

“Perspectives on the Spitzer 
Investigations” to “The State 
of the Surplus Line/Wholesale 
Distribution System”.  The 
response to the  industry-related 
issues was very positive.

 There was also time for attend-
ees to enjoy a variety of recre-
ational activities and the his-
toric landmarks of San Diego. 
Golfers participated in a four-
ball scramble at the challenging 
Steele Canyon Golf Course 
while families enjoyed an after-
noon at the Del Mar racetrack 
or discovered historical facts 
aboard the Midway.

“The Pink Flamingos” had the 
audience on their feet during 
the closing ceremonies.  They 
entertained with an interactive 
show that had children and 
adults dancing on stage to the 
crowd’s delight.

Rupert Hall, Donald Grant, and Hank Haldeman
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WESTERN STATES SURPLUS LINES CONFERENCE 2005
P i c t o r i a l
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WESTERN STATES SURPLUS LINES CONFERENCE 2005

State # of Attendees
Arkansas 5

Arizona 20

California 193

Colorado 12
Connecticut 2

England 2

Georgia 4

Hawaii 1

Idaho 16

Illinois 10

Massachusetts 1

Missouri 2

Mississippi 1

Montana 8

North Carolina 1

Nebraska 2

New Jersey 6

Nevada 7

New York 4

Oregon 14

Pennsylvania 8

Texas 5

Utah 11

Virginia 2

Washington 26

All States Attendee 363

 All States Child 59

All States Spouse/Guest 161

All States Total 583

A t t e n d e e s  B y  S t a t e



The Surplus Line Association of California

    SLA Quarterly
              5

November 2005
              5

FUTURE WESTERN STATES SURPLUS LINES CONFERENCES

The Canyons Resort, Park City, Utah

2007 - Arizona

2008 - Oregon

2009 - Idaho

2010 - Colorado

2011 - Washington

2006 - Utah

S a v e  t h e  d a t e !  J u l y  1 9  -  2 2 ,  2 0 0 6
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A.B. 1043 -- (Harman) --  Signed 
by the Governor on 9/22/05 
– Effective 1/1/06.  Eliminates 
the 120-day deadline for the re-
turn of unearned premium for 
premium financed policies, and 
would apply a 25-day deadline 
for the return of gross unearned 
premium on personal lines poli-
cies.  The bill imposes a  80-day 
deadline for the return of gross 
unearned premium when an in-
surer endorses, rejects, declines, 
cancels, or surrenders a certain 
type of commercial insurance 
policy, or a worker’s compen-
sation policy.  The bill imposes 
specified requirements on in-
surers, brokers, and others with 
respect to returning unearned 
premiums, including providing 
notice, paying interest on un-
earned premium premium not 
timely returned, and applying 
offsets to amounts owed to in-
sureds.  Requires an insurer to 
provide an accounting to both 
the insured and the agent or bro-
ker regarding the calculation of 
an unearned premium refund, 
and provides that the Insurance 
Commissioner may adopt regu-

lations regarding this account-
ing.
    
A.B. 1424 -- (Saldana) --  Signed 
by the Governor on 9/6/05 – ef-
fective 1/1/06.  Clarifies  that 
surplus line brokers are subject 
to the same lien provisions that 
apply to other insurers when 
found to be deficient in premi-
um tax payments to the state.  
The bill provides that these lien 
rights extend to all property and 
franchises of every kind and 
nature belonging to the surplus 
line broker.  The bill clarifies 
that the lien levied on surplus 
line brokers shall not exceed the 
amount of unpaid tax collected 
by the surplus line broker.

A.B. 729 -- (Koretz) -- Signed 
by the Governor on 9/22/05 
– effective 1/1/06.  Requires 
surplus line brokers organized 
as limited liability companies 
(LLCs) to provide the state 
written evidence of security for 
claims against them in the form 
of errors and omissions (E&O) 
coverage or acceptable alterna-
tive security equal to $100,000 
for each claim multiplied by the 
number of licensees rendering 
professional services on behalf 
of the company with a minimum 
required amount of $500,000.  
The maximum coverage is not 
required to exceed $5 million.  
The LLC surplus line broker’s 
E&O cover cannot be nonre-
newed, cancelled or terminated 

without providing written notice 
to the commissioner within 10 
days.  This bill requires that pre-
mium taxes collected by LLC 
surplus line brokers be applied 
first to any interest and penalties 
due and then to the tax owed.  
Surplus line brokers organized 
as LLCs are responsible to 
maintain security for payment of 
their deductible limit or self-in-
sured retention liability.  Makes 
additional specified changes to 
various existing regulatory re-
quirements governing insurance 
agents, brokers and production 
agencies.

Ted Pierce
Executive Director

Legislative Update
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Report of the Director of the 
Stamping Office 

We have received our 3rd Quar-
ter results. The Data Process-
ing department has processed 
$4,236,772,157 in premiums. The 
total fees billed are $ 9,404,383. 
It is still early to assess how the 
recent hurricanes will affect the 
surplus lines market; however, 
there are indications the market 
will experience some harden-
ing.

**New Broker Extranet Agree-
ment

If you are a Broker Extranet user, 
you may have received a revised 
broker extranet agreement. It is 
very important you fill out the 
document and return it to our IT 
Department. If you have ques-
tions regarding the agreement 
or would like to sign up to use 
the Broker Extranet, please call 
Dominique Bourdon, Manager, 
IT Department.

The current number of LESLI 
listed companies are:  86 For-
eign, 32 Alien, and 56 Lloyd’s 
Syndicates. The total LESLI 
Listed companies are 174. For 

the current LESLI please visit 
our website- www.slacal.org 
or call Linda Cheng, Manager, 
Financial Department.

Our Education Department 
hosted their first WebEx train-
ing in September. This is a new 
service provided by the SLA. 
The seminar is “SLA Filing Pro-
cedures - The Nuts and Bolts” 
and walks the user through the 
basics of filing batches. We are 
very excited about this new fea-
ture and encourage brokers to 
sign up. For more information 
regarding WebEx training please 
contact Vienna Murray, Man-
ager, Education Department.

We welcomed the following 
new employees to the SLA last 
quarter:

William Eakin - Web Developer, 
IT Department
Andre Alvarez - Clerk, Data 
Processing
Princeton Stamps -  Data Ana-
lyst, Data Processing
Florence Ko - Financial Analyst 
Assistant, Financial Depart-
ment

We would also like to welcome 
our newest members to our orga-
nization:

Aaxia Chemical Insurance Ser-
vices, LLC
Allied Insurance Brokers, Inc.
Anderson, Bruce Garrett

Boston Insurance Brokerage, Inc.
Brock, Paul Fischer
Brown, Elizabeth Joy
Brown, Ellen Redell
Buckingham Badler Associates 
Inc.
Cardoso, Frank Peter
 Carpenter, Kinsey Leas
Chen, Christopher Izzard
Collingwood, Patrice Anne
Costa, Clarence
Dalton, Robert James
Davis, Kevin John
Denning, Michael Troy
Edwards, James Waldo
Empire Insurance Services, LLC
Fedeli Group, Inc. The
Forsyth, David Andrew
Frazier, John William
Gillies, Scott Allen
Godinez & Sons General Insur-
ance Agency Services, Inc.
Goss, Randall George
Grayhawk General Agency, Inc.
Haase, Steven Harold
Hagerty Insurance Agency, Inc.
Hall, James Allan
Hamlin, Casey Bennett
Harris, Mark David
Harvey Company Insurance Ser-
vices, Inc.
Heagerty, Michael Patrick
Horton, Timothy William
Hugh Wood Inc.
IMA of Colorado, Inc.
Insurance Office of America, Inc.
Integro USA Inc.
Intercontinental Insurance Bro-
kers, LLC
International Program Managers, 
Ltd.

(Continued on Page 8)

Joy Erven Laughery
Director, Stamping Office
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Jacinth, Lori Jean
Janis, Richard Joseph
Jensen, Christopher James
John Buttine, Inc.
John L. Wortham & Son, L.P.
Johnson, Cynthia Lynn
Keusseyan, Sam Sebouh
Kilty, Kevin Franklin
Krauter & Company LLC
Kuber, Dana Marie
Leavitt Group Agency Associa-
tion, LLC
Lennon, Kenneth Francis
Lloyd’s America, Inc.
Lockton Risk Services, Inc.
Lorenzi, Robert Joseph Weres
Lyons, Roy Scott
Mason, Paul Valentine

McWilliams, Kevin Gregory
MedMal Insurance Services, Inc.
Mihailovich, Eric Joseph
Miner, Susan Marie
Morton, John Henry
Myron V. Carlson, Insurance 
Agency, Inc.
Napa River Insurance Services, 
Inc.
O’Connell, James Francis
Owens, Stephanie Ann
Park, Terry Chang-Hwan
Parker, Laura Suzanne
Parks, Renee Ann
Paypal Insurance Services, Inc.
Polikoff, Carolyn Bernadette
Pro Access, L.L.C.
Professional Underwriting Group, 
Inc.

Property Risk Services, Inc.
Richardson-G&A, Inc.
Rigg Insurance Managers, Inc.
Ross, James Curtis
Rothert, George Harold
Scalon & Associates Insurance 
Brokers, Inc.
Sierra Specialty Insurance Ser-
vices, Inc.
Sokol, Wendy Ann
Solutions Group Insurance Agency, 
LLC (The)
Taylor & Taylor, Ltd.
Toon, Jack Lynn
Webb, Roy Dan
Willsey, John Stanley
Xiang, Bei

(Continued from Page 7)

Total Brokers Added Since July 2005: 86

Total CA Corporate: 540 Non-resident Corporate: 186 
Total CA Individual: 296 Non-resident Individual: 156
Total in CA:  836 Total Non-Resident:  342
 
Total Membership Count: 1178
(as of October 18, 2005)
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Mr. Newton is a graduate of 
Ohio University with a B.B.A. 
in marketing. He began his in-
surance career with the Hartford 
Insurance Group in their New 
York Offi ce. He graduated from 
their 6-month training program 
and was then assigned to the 
S.A.I.D. department as a casual-
ty underwriter. His duties were 
the production and underwriting 
of Fortune 1000 type accounts.

He subsequently went to work 
for Willcox, Baringer & Com-
pany as a casualty facultative 
reinsurance intermediary. A year 
later Willcox decided to start a 
casualty department in their Los 
Angeles offi ce and Mr. Newton 
was transferred out to do so. It 
was a successful operation.

He became involved in the 
wholesale side of the business 
in 1976 when he joined S.L. Al-
exander. At that time, it was in-
volved in both surplus lines and 
reinsurance, and as Executive 
Vice-President he was heavily 
involved in both areas.

He started Lemac & Associates 
in February, 1984 in partner-
ship with the Fremont Insurance 
Group. He purchased their re-
maining interest and became the 
sole owner of Lemac in January, 
1990.

Mr. Newton has long been active 
with various industry trade as-
sociations. He was a founder of 
the California Insurance Whole-
salers Association (CIWA), a 
member of their Board of Di-
rectors for 5 years and its Presi-
dent from 1994-1995. He has 
also been heavily involved with 
The Surplus Line Association 
of California, having served as 
Chair in 1998 and a member of 
their Executive Committee from 
1993-1999 and in 2003.  He has 
also been on many committees 
for the National Association of 
Professional Surplus Lines Of-
fi ces (NAPSLO), and currently 
serves as Vice President and a 
member of their Board of Di-
rectors. In addition, he serves 
on the Executive Board of the 
Western Los Angeles County 
Council, Boy Scouts of America 
and is Troop Committee Chair 
for a local Boy Scout Troop.

Member Profi le 

William Newton
President

Lemac & Associates, Inc.
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PREMIUM TOTALS BY COMPANY TYPE

COMPANY TYPE 9/30/2005
($000)

Revised
9/30/2004

($000)

%
GROWTH

% of Total 
2005

LESLI LISTED COMPANIES

   FOREIGN INSURERS 3,495,939 3,326,399 5.10% 82.51%

   LLOYD'S SYNDICATES 539,200 529,295 1.87% 12.73%

  ALIEN INSURERS 149,435 140,466 6.39% 3.53%

SUB TOTAL 4,184,574 3,996,160 4.71% 98.77%

ALL OTHER 52,198 54,878 -4.88% 1.23%
TOTAL 4,236,772 4,051,038 4.58% 100.00%
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The SLA Quarterly is published by the 
Surplus Line Association of California,

388 Market Street, San Francisco, CA  94111
for the members of the Surplus Line Association

SLA OFFICERS & STAFF

Rupert Hall - Chairman
M.J. Hall & Company, Inc.

James Pettipas - Vice Chairman
ECM Insurance Services LLC

Ceil Norton - Secretary Treasurer
Burns & Wilcox Insurance

Greg Crouse - Past Chairman
Crouse & Associates

Chris Brown
Brown & Riding Insurance Brokers

John Edack
Arch Specialty Insurance Agency, Inc.

Katie Freeman
Katie Freeman Insurance Services

Hank Haldeman
Gerald J. Sullivan & Associates, Inc.

Horst Lechler
Anderson & Murison Inc.

Les Ross
Tri-City Brokerage, a Division of BISYS

Commercial Insurance Services, Inc.

Stacey Shurson
IIW Insurance Service of California

Warren Stanley
Canon Insurance Services

******************

Ted Pierce
Executive Director, SLA

Joy Erven Laughery
Stamping Office Director, SLA

******************
Please address all correspondence to the Editors:

SLA Quarterly
 388 Market Street, 11th Floor

San Francisco, CA 94111
Telephone: (415) 434-4900

Fax:  (415) 434-3716
www.slacal.org

Surplus Line Association of
California

Scheduled Educational Event for November 2005

ALL OUR SEMINARS ARE APPROVED FOR
CALIFORNIA FIRE & CASUALTY

BROKER-AGENTS (FX)

INTELLECTUAL PROPERTY INSURANCE: 
AN INTRODUCTION

3 CE Credits – Course #95519

This is an introductory class on intellectual property (“IP”) risk 
management techniques.  The course imparts a basic understand-
ing of what defines intellectual property and an overview of the 
various types of intellectual property; a discussion of various 

financial risks associated with IP; and the various management 
techniques available to treat each specific type of IP risk, includ-
ing insurance solutions.  Attendees will come away with a broad 
understanding of IP definitions, categories, the attendant risks in 

each, and the methods available to treat those risks.

LA Presenter:
Kevin Kershisnik

Vice President
ECM Insurance Services, Inc.

SF Presenter:
Kirk Denebeim
Vice President

ECM Insurance Services, Inc.

Registration/Sign-In & Continental Breakfast 8:00 a.m.
Seminar 8:30 a.m. – 11:30 a.m.

       

Tuesday, November 8, 2005
Sheraton Universal City

333 Universal Hollywood Drive
Universal City, CA  91608

Wednesday, November 9, 2005
Pan Pacific San Francisco

500 Post Street – Union Square
San Francisco, CA  94102


