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he SLA received some goochew strategic plan should be
news from the California completed by July and copies
Department of Insurance. Markwill be made available.
Lowder, Deputy Commissioner The SLA is also undertaking
of the Enforcement Branch re-a rewrite and re-engineering of
sponded positively to the SLA’sits transaction processing system
request for confirmation that thefor the stamping office opera-
Surplus Line Broker responses ttions. This new computer sys-
the Year 2000 (Y2K) Compli- tem will allow the SLA to pro-
ance Questionnaire does indeeckss monthly batch filings more
constitute a Year 2000 readinessfficiently and take us one step
disclosure. Pursuant to both Fed:loser to developing an electronic
eral Public Law 105-271, thefiling system.
Year 2000 Information and From July 21st through 23rd,
Readiness Disclosure Act andhe Surplus Line Association of
Section 3270 of the CaliforniaOregon will host the Western
Civil Code, Surplus Line BrokersStates Surplus Line Conference
who responded to theat the Skamania Lodge in
Department’s Y2K Compliance Stevenson, Washington. For fur-
Questionnaire are provided withther information, contact the
some protection from liability SLA.
based on good faith statements. Finally, for those who like to
Additional good news comes tglan ahead, the next SLA Annual
us from the Department’'s En-Meeting will be held on January
forcement Division Chief. 18, 2000 at the Fairmont Hotel
Dennis Ward has confirmed thain San Francisco and repeated on
the Department of Insurance condanuary 20 at the Marriott Down-
siders railroad protective policiesown in Los Angeles.a
to be a special lines coverage ex-
empt from filing with the SLA.
On another front, a special SLA
Ad Hoc Committee is preparing
a strategic plan for the associa-VISIT OUR WEB SITE!
tion to give the organization more WWW _SLA-CAL.ORG
direction in the areas of member
services, industry affairs and
other association functions. The
Ad Hoc Committee is chaired by
Stacey Beougher of [IW Insur-
ance Services of California. The
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Report from the Director of the
Stamping Office

|

t's hard to believéhe firstquar- San Diego on July 27 This is a

ter of this year is gone alreadyseminar that should be attended
The totals for the first quarter fil- by those who handle surplus line
ings were $375,500,715 in prefilings, specifically those who
mium (up 24.14% over first quar-complete SL1 and SL2 forms.
ter in 1998) and 61,578 in trans- In March, we mailed the new
action count (up 16.18%). Pre8%"x 11" SLA Manual via SLA
mium processed by the SLA (andBulletin #853 to all our members.
transaction count) during the firsiThis new manual replaces the
quarter of 1999 are significantlysmaller three-ring binder we pro-
higher compared to 1998, as weided you previously. The new
were at a six-week backlog lastnanual has been expanded to in-
year and are happy to report thatlude more information in re-
as of March 31, 1999, we are at aponse to staff and members sug-
four-week backlog. gestions. We spent a great deal

We conducted three very welbf time preparing this manual and
attended seminars on broker filappreciate the very positive feed-
ing procedures during the firstback we have been receiving. To
quarter. For those who missethe people involved, | thank you
the seminars, we will be presentvery much for a great jola.

ing another similar seminar in

Surplus Line Association of California

Premium Totals by Company Type

$400,000
$350,000
$300,000
$250,000
$200,000
$150,000
$100,000
$50,000 +

$-

Premiums Written ($000)

3/31/99 3/31/98 3/31/97

[Foreign & INEX  mLloyd's  [OUnited Kingdom [ Other Alien WAl Other

3/31/99
$275,643
$ 65124
$ 16,851

3/31/98
$216.418
$ 56,396 $ 57.282
$ 17584 § 17,858
$ 72712 § 883
$ 4800 § 942
$302.470  $309.636

3/31/97
Foreign & INEX $232,671
Lloyd's

United Kingdom
Other Alien $ 5,651
All Other $ 12,232

Total $375.501




1999 Filing Requirements for
LESLI Listed Companies

I nquiries are coming in con-or new versions of, any of theAnnual Statement are deemed
cerning 1999 document filingdocuments previously filed withunacceptable and will be returned
requirements for eligible surplughe DOI, the insurer must fileat the expense of the insurer.
line insurers in California (or these new or revised documentsRemember, the California DOI
LESLI listed companies). Hereas they become available. Thexpects to receive certified cop-
are some of the commonly askedocuments may either be filed ages of an insurer’s Annual State-
guestions and our replies. part of the insurer's annual remment no later than April 3Geach
newal filing or as an update fil-year.
What are California’s regula- ing.
tory filing requirements for What is included in an update
19997 What is included in an annual filing and when is it made?

The document filing require-renewal filing and when should ~ Throughout the year, whenever
ments for 1999 are essentially thé# be made? the information on file with the
same as 1998. SLA Bulletin Each year LESLI listed com-California DOl has been
#852 and the revised Filingpanies are required to renew thetthanged, updated or revised, the
Guide outline the eligibility and surplus line eligibility status in insurer will be required to make
document filing requirements forCalifornia. This annual renewalan update filing if the new infor-
surplus line insurers under Insurprocess includes the filing of allmation is available before the
ance Code Section 1765.1new and/or amended requirethsurer makes (or subsequent to
Please refer to the Guide for thelocuments that are available &he insurer making) its annual re-
list of documents required forthe time of filing. The annualnewal filing.
foreign and alien insurers. renewal filing may be made any- A $250 filing fee must accom-

timeprovided it is made on or bepany each type of updated finan-
NOTE: Effective February 24,fore the anniversary date of theial document, and $35 for each
1999, if there are no changes tmsurer’s LESLI approval date.type of updated non-financial
any of the required documentd he filing must be accompanieddocument.
already on file with the Califor- by a $2,250 filing fee.
nia DOI, the insurer need notin- For annual renewal filing re-Please clarify: Is the $250 fil-
clude those documents in thguirements, please refer to théng fee required for updated fi-
1999 annual renewal packageGuide. nancial documents assessed
Please refer to the Guide for fur- per copy or per set?
ther instructions. The 1998 Annual Statementfor  The $250 filing fee for updated
U.S. domiciled insurers is due financial documents is assessed
When are the required docu- for regulatory filing on March  on a “per set” basis (consisting
ments due in California? 1,1999. When should it be filed of four copies of the required

To ensure continued compliwith the California DOI? document).
ance with the requirements of In- As soon as certified copies of Likewise, the $3%hon-finan-
surance Code section 1765.%he insurer’'s 1998 Annual Statecial filing fee is assessed on a
LESLI listed companies are reiment are available. Please waifper set” basis.
quired to keep the documentsintil the insurer's home state cer-
filed with the California DOI up- tifies the 1998 Annual Statement
to-date at all times. before filing it in California. Fil-

Whenever there are changes t#g uncertified copies of the 1998

continued on page 4
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and/or update filings in a timely
manner to avoid adverse regu-
latory action by the California
DOI.

S

‘ 1999
dCALIFORNIA LEGISLATION

ssembly Bill 413 Intro- erage afforded by the policie
duced by Assemblywomanlisted in the certificate or verifi} IS the sponsoring broker or
Marilyn C. Brewer (R-70) would cation. the insurer responsible for
clarify that special lines’ surplus(Status: 3/1/99, Referred to tfpénaking the annual renewal
line brokers may also be referre€Committee on Insurance) and/or update filings?
to, in short, as special lines bro- Generally, the sponsoring
kers. Senate Bill 896 Introduced by| broker makes the regulatory fil-
(Status: 2/25/99 Introduced irSenator Jackie Speier (D-8), Apings on behalf of the insurer it
the Committee on Insurance.) diting Premium Tax Returns. | sponsors. However, the insurer
Existing law imposes a tax, agnay make regulatory filings
Assembly Bill 478 Introduced specified, upon the gross prenpidirectly with the California DOI
by Assemblyman Dave Cox (D-ums of insurance and providg®rovided it keeps its sponsor-
5), Surplus Line Brokers Certifi- for the processing and auditindgng broker informed of all fil-
cates. Existing law requires ceref tax returns by the Departmephtngs made. It is also recom-
tificates evidencing the place-of Insurance, for the issuing gfmended that the sponsoring

ment of insurance with an eli-deficiency assessments and
gible non-admitted insurer to bgprocessing of petitions and r
in the name of the issuing surfunds by the State Board
plus line broker and to containEqualization. This bill would, a
specified provisions and discloprovided, transfer those tax r
sures. Existing law requires durn processing and auditing d
certificate of insurance or verifi-ties of the Department of Insu
cation of insurance provided asince to the State Board of Equ
evidence of insurance in lieu ofization, and would appropriate
an actual policy of insurance taunspecified amount from th
contain specified statements reSeneral Fund to the board for t
lating to the fact the certificatepurpose of funding the board
or verification is not an insuranceperformance, for the 1999-20(
policy, and does not amend, exfiscal year, of the transferred a
tent, or alter the coverage afdit duties.

forded by the policies listed in the(Status: Set for hearing in th
certificate or verification. This Senate Insurance Committee
bill would exempt certificates April 21.) a

evidencing the placement of in-
surance with an eligible non-_ad- continued from page
mitted msurerfrqm the provision ) | Filing Requirements -
of law that requires a certificate

of insurance or verification of in- 1S there a penalty for filing
surance to contain specifiedat€?

certificate or verification is not for filing late. However, itis im-

statements relating to the fact the There is no monetary penalfy

Heroker maintain a complete set
of all filings made by the LESLI
fcompany(s) it sponsors.

How does an insurer apply to
become an eligible surplus
dine carrier in California?
|- The insurer must apply in
pvriting to the California DOI
tating its wish to become an
veligible surplus line insurer.
sThe insurer must demonstrate
ghat it has met the financial and
) operational standards required
under Insurance Code Section
d765.1. Please refer to the Fil-
bing Guide for details.

You may obtain a copy of
SLA Bulletin #852 and the
revised Filing Guide by
visiting the SLA Web Site
or by faxing your rquest to
Melissa Easley at
(415) 434-8505.
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The following pie graphs represent the percentage of premium and item count, by type of
coverage for surplus line placements during the first quarter of 1999. The highest premium
volume and item count was a result of General Liability coverage.

COVERAGE TOTALS BY PREMIUM FOR FIRST QUARTER 1999
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Total Premium Volume for 1st Quarter; $375,500,715.14

COVERAGE TOTALS BY ITEM COUNT FOR FIRST QUARTER 1999
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Total Item Count for 1st Quarter: 62,142




SLA Educational Calendar

A guide to education events in 1999

MAY 1999

FINDING & USING SURPLUS LINE
INFORMATION ON THE INTERNET
CDI #CFX13319 - 1 CE Credit

REINSURANCE
Pending - 3 CE Credits

Tuesday, May 18, 1999
The Fairmont Hotel
Terrace Room
950 Mason Street
San Francisco, CA 94108

Thursday, May 20, 1999
Marriott
333 S. Figueroa
Los Angeles, CA 90071

JULY 1999

WESTERN STATES SURPLUS LINE CONFERENCE

July 21— 24, 1999
1131 Skamania Lodge Way
Skamania Lodge
Stevenson, Washington 98648

SLA FILING PROCEDURES
CDI #FX11007 - 2 CE Credits

Tuesday, July 27, 1999
DoubleTree Hotel
7450 Hazard Center Drive
San Diego, CA 92108

AUGUST 1999

ADVANCED MARITIME
INSURANCE
CDI #FX10653 - 4 CE Credits

Wedesday, August 25, 1999
The Fairmont Hotel
950 Mason Street
San Francisco, CA 94108

Thursday, August 26, 1999
Marriott
333 S. Figueroa
Los Angeles, CA 90071

OCTOBER 1999

DIRECTORS & OFFICERS
Pending - 3 CE Credits

Thursday, October 7, 1999
Marriott
333 S. Figueroa
Los Angeles, CA 90071

Thursday, October 14, 1999
Sheraton Palace Hotel
2 New Montgomery Street
San Francisco, CA 94105
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